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Beginning on January 1, 2021, as permitted by regulations adopted by the U.S. Securities and Exchange Commission,
paper copies of the Fund’s annual and semi-annual shareholder reports will no longer be sent by mail, unless you
specifically request paper copies of the reports. Instead, the reports will be made available on the Fund'’s website at
www.destracapital.com, and you will be notified by mail each time a report is posted and provided with a website link
to access the report.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and you need
not take any action. You may elect to receive shareholder reports and other communications from the Fund electronically
anytime by contacting your financial intermediary (such as a broker-dealer or bank), through the Fund's transfer agent by
calling the Fund toll-free at 844-9DESTRA (933-7872), or if you are a direct investor, by enrolling at www.destracapital.com.

You may elect to receive all future reports in paper free of charge. If you invest through a financial intermediary, you can
contact your financial intermediary to request that you continue to receive paper copies of your shareholder reports.
If you invest directly with the Fund, you can call toll-free at 844-9DESTRA (933-7872) to let the Fund know you wish
to continue receiving paper copies of your shareholder reports. Your election to receive reports in paper will apply to
all funds held in your account if you invest through your financial intermediary or all funds held with the Destra Fund
Complex if you invest directly with the Fund.
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DeEsTRA MuLTI-ALTERNATIVE FUND

Risk DiscLOSURE
As orF AugusT 31, 2020 (UNAUDITED)

This document may contain forward-looking statements representing Destra Capital Advisors LLC's (“Destra”),
the portfolio managers’ or sub-adviser’s beliefs concerning future operations, strategies, financial results or other
developments. Investors are cautioned that such forward-looking statements involve risks and uncertainties. Because these
forward-looking statements are based on estimates and assumptions that are subject to significant business, economic
and competitive uncertainties, many of which are beyond Destra’s, the portfolio managers’ or sub-adviser's control
or are subject to change, actual results could be materially different. There is no guarantee that such forward-looking
statements will come to pass.

Certain impacts to public health conditions particular to the coronavirus (COVID-19) outbreak may have a significant
negative impact on the operations and profitability of the Fund's investments. The extent of the impact to the financial
performance of the Fund will depend on future developments, including (i) the duration and spread of the outbreak,
(i) the restrictions and advisories, (iii) the effects on the financial markets, and (iv) the effects on the economy overall, all
of which are highly uncertain and cannot be predicted.

Investors should consider the investment objective and policies, risk considerations, charges and ongoing expenses of
an investment carefully before investing. The prospectus contains this and other information relevant to an investment
in the Fund. Please read the prospectus carefully before investing. To obtain a prospectus, please contact your
investment representative or Destra Capital Investments LLC at 844-9DESTRA (933-7872) or access our website at
www.destracapital.com.



DeEsTRA MuLTI-ALTERNATIVE FUND

SCHEDULE OF INVESTMENTS
As ofF AugusTt 31, 2020 (UNAUDITED)

Shares/ Shares/
Contracts Security Value Contracts Security Value

COMMON STOCKS - 7.5% REAL ESTATE INVESTMENT

INTERNET - 0.4% TRUSTS (continued)

1,400 Facebook, Inc., Class A"..................... $ 410,480 LISTED REAL ESTATE INVESTMENT
I TRUSTS (continued)
LISTED BUSINESS DEVELOPMENT 25,000 QTS Realty Trust, Inc.®.....cccoeninennne $ 1,695,500
COMPANIES - 5.8% TOTAL LISTED REAL ESTATE
522,155 Owl Rock Capital Corp.....cccceeeeueennenne 6,443,393 INVESTMENT TRUSTS .................. 3,051,500
RETAIL - 1.3% NON-LISTED REAL ESTATE
9,050 Lowe’s Companies, INC. ...oeeevvvvieeennnne 1,490,444 INVESTMENT TRUSTS - 14.5%

TOTAL COMMON STOCKS 281,878 Healthcare Trust, INC.? ...ovvceeeeeeeeeel 4,171,181

(Cost $9,209,355) ....ccccvveeecneeecnnnennne. 8,344,317 456,540 Hospitality Investor Trust, Inc."@ _....... 3,117,847
764,346 N1 Liquidating Trust™® ... 183,44

PREFERRED STOCK IN PRIVATE 64,346 quidating Trust o 83,443

COMPANIES — 1.9% 1,061,081 NorthStar Healthcare Income, Inc."@ .. 6,288,955
542,467 GOSITE, INC.2..ovvooooeoeeeeoeeeeesereern 2,099,998 167,951 Steadfast Apartment REIT, Inc.?......... 2,345,174
TOTAL NON-LISTED REAL ESTATE

TOTAL PREFERRED STOCK IN
PRIVATE COMPANIES INVESTMENT TRUSTS ................ 16,106,600
(Cost $2,099,998) ....ceeeveeereeecnreennne. 2,099,998 PRIVATE REAL ESTATE

PURCHASED OPTIONS INVESTMENT TRUSTS - 34.3%

CONTRACTS - 0.5% 4,113 Clarion Lion Industrial Trust® .............. 9,083,931

CALL OPTIONS - 0.5% 275,000 GreenAcreage Real Estate Corp.@...... 5,500,000

75 Axon Enterprise, Inc. Exercise Price: 159 Preservation REIT 1, Inc.® ................... 6,333,080
$100, Notional Amount: $750,000, 715,000 Treehouse Real Estate Investment
Expiration Date: 09/18/2020V........ 3,375 Trust, INC.2..oooeeeeeeeeeeeeeen. 17,160,000
465 DraftKings, Inc. Exercise Price: $35, TOTAL PRIVATE REAL ESTATE
gotlonél Agounté 1$/11'56/227dg$<(1)>' 353 865 INVESTMENT TRUSTS .................. 38,077,011
xpiration Date: O1/15/2021 F...oooo ' TOTAL REAL ESTATE INVESTMENT
450 DraftKings, Inc. Exercise Price: $40, TRUSTS
Notional Amount: $1,800,000, (Cost $55,884,882)..........ooocovvveee.. 57,235,111
Expiration Date: 09/18/20207........ 54,450 -
375 SPDR Gold Trust Exercise Price: $210, NON-LISTED BUSINESS
Notional Amount: $7,875,000, DEVELOPMENT
Expiration Date: 11/20/20207........ 85,125 COMPANIES - 0.7%
TOTAL CALL OPTIONS .......ccooeeeee. 496,815 101,405 Cion Investment Corp.@........ccccceueeee. 753,441
o TOTAL NON-LISTED BUSINESS
PUT OPTIONS - 0.0%" DEVELOPMENT COMPANIES
1,000 Eastman Kodak Company Exercise (Cost $978,155)....ccccuiiiiciiiiiiinn 753,441
Price: $3, Notional Amount:
$250,000, Expiration Date: PRIVATE INVESTMENT
09/18/2020M ....ooeeeeeieeeeeeeeeee 6,000 FUNDS - 44.5%

TOTAL PURCHASED OPTIONS AIM Infrastructure MLP Fund II, LP.@ ... 4,716,839
CCONT$R7'21CT7% o 502,815 Arboretum Core Asset Fund, LP®@ _.... 2,399,917
(CostS76T,759)vvssvvrsrssnsses —20a8D Canyon CLO Fund Il LP@ .......cccooc.... 5,966,406

RIGHTS - 0.7% Clarion Lion Properties Fund®............ 5,592,400

PHARMACEUTICALS - 0.7% Levine Leichtman Capital

2
305,000 Bristol-Myers Squibb Co. CVRO.......... 817,400 Partners VI, LP@.........ccoovvviieineen, 3,264,834

TOTAL RIGHTS Longley Partners Ventures, L.P.M@ ... 5,274,924
(Cost $773,752) v 817,400 Mosaic Real Estate Credit, LLC®......... 10,317,510

REAL ESTATE INVESTMENT Ovation Alternative Income Fund@..... 5,563,575

; )
TRUSTS - 51.5% Stepstone Capital Partners IV, L.PM@ 6,301,030

LISTED REAL ESTATE INVESTMENT TOTAL PRIVATE INVESTMENT
TRUSTS - 2.7% FUNDS

: (Cost $48,850,875)...cccuuvvcueeicnennnen. 49,397,435
40,000 American Campus Communities,
INC.A e, 1,356,000

See accompanying Notes to Financial Statements



DeEsTRA MuLTI-ALTERNATIVE FUND

SCHEDULE OF INVESTMENTS (CONTINUED)
As oF August 31, 2020 (UNAUDITED)

Shares/ Shares/
Contracts Security Value Contracts Security Value
CLOSED-END FUNDS - 4.0% WRITTEN OPTIONS
213,083 Sprott Physical Gold Trust(................. $ 3,336,880 CONTRACTS - (0.0)%
115,000 Sprott Physical Silver Trust® 1,151,150 CALL OPTIONS - (0.0)%¢
TOTAL CLOSED-END FUNDS (325) DraftKings, Inc. Exercise Price: $45,
(Cost $4,114,505) .......ooorvrrerrrnes 4,488,030 Notional Amount: $(1,462,500),
- Expiration Date: 09/18/2020 .......... $ (16,250)
HEDGE FUND - 1.1% (375) SPDR Gold Trust Exercise Price: $230,
Collins Master Access Fund, LLC"@. . 1,262,109 E‘Otforjc?l Agotur.\t{ 53035(5)2%00) (34.875)
TOTAL HEDGE FUND EE— xpiration Date: 11/20/2020 .......... ,
(COSt $-) e 1,262,109 TOTAL WRITTEN OPTIONS
- CONTRACTS
SHORT-TERM INVESTMENTS - 4.2% (Proceeds $(101,229)) ....ccvvveuveenne... (51,125)
MONEY MARKET FUND - 4.2% TOTAL SECURITIES SOLD SHORT
(Proceeds $(3,549,410)) .cc.ceeuvennnee.. $ (4,490,973)

4,617,648 Fidelity Investments Money Market

Funds — Government Portfolio, Non-income producing security.

1
Class I, 0.01%@®) _..cccooiiiiiiiinnn. 4,617,648 2 Restricted investments as to resale.
3 Rounds to less than 0.05%.
TO'I(':AL S&O{)R{;—'gil;M INVESTMENTS 4.617.648 ¢ All or a portion of this security is segregated as collateral for
( ost " A ) ............................ 5 ’ securities sold short.
5 The rate is the annualized seven-day yield as of August 31, 2020.
TOTAL INVESTMENTS - 116.6% ¢ Rounds to less than (0.05)%.
(Cost $127,290,929).....cocvvvcucrnne 129,518,304 SPDR — Standard & Poor’s Depository Receipts
Liabilities in Excess of Other CVR — Contingent Value Right
Assets — (16.6)% .ccceevveneenueenecnene (18,433,824) REIT — Real Estate Investment Trusts
TOTAL NET ASSETS - 100.0%......... $111,084,480 MLP — Master Limited Partnership

LP — Limited Partnership

LLC — Limited Liability Company
COMMON STOCKS sOLD ETF — Exchange-Traded Fund

SHORT - (1.0)%
CHEMICALS - (0.4)%

(3,800) International Flavors &
Fragrances Inc. ......ccocoeviiiininnnnn. (470,402)

MEDIA - (0.1)%
(1,000) Madison Square Garden

Entertainment Corp. ....cccceevveennnenn. (75,170)
REITS - (0.5)%
(36,000) Outfront Media, Inc., REIT ....cc..ccve.. (609,480)
TOTAL COMMON STOCKS
SOLD SHORT
(Proceeds $(1,066,177)) ..ccveeeuuen... (1,155,052)

EXCHANGE-TRADED FUNDS SOLD
SHORT - (3.0)%

(17,000) Direxion Daily S&P 500 Bull 3X........... (1,020,000)
(6,000) iShares Transportation Average ETF... (1,188,900)
(4,100) ProShares UltraPro QQQ..................... (661,576)
(8,000) SPDR S&P Retail ETF.....ccccccovevruenunnne (414,320)

TOTAL EXCHANGE-TRADED
FUNDS SOLD SHORT
(Proceeds $(2,382,004)) .....ccccccuee. (3,284,796)

See accompanying Notes to Financial Statements
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DeEsTRA MuLTI-ALTERNATIVE FUND

SCHEDULE OF INVESTMENTS (CONTINUED)
As ofF AugusTt 31, 2020 (UNAUDITED)

Percent of
Net Assets

Real Estate Investment Trusts

Private Real Estate INVESTMENT TrUSTS ....iiiiuiiiiiiiiiie ettt ettt e ettt e et e e te e e et e e eaeeeeaseeeaseeeabeeesseesaseeesseesssaesasaeesseennseenaseas 34.3%

Non-Listed Real Estate INVESTMENT TIrUSES ...eciuviiiiiieiiiieiiieeieeeiieeette e et e etteestseesteeesaseessseeesseeesseessseeessseesssaesssaeesseensseenssens 14.5%

Listed Real EState INVESTMENT TrUSTS...c.vieeiiteiiieiieeeitteesteeeteeetteestteesteeetaeessseeesseeesseesssaeasseeansseessseeensseesssaesnsaesnsseensseennses 2.7%
Private Investment Funds 44.5%
Common Stocks

Listed Business Development COMPEANIES. .....cc.uiteieiiririrteieetete sttt ettt ettt sttt ettt et sbe bt e eas et esteeaeebeeseentenaenbesaeeneen 5.8%

=Y 1 USSP 1.3%

L0 2= 4 o 1= RSO STP PRSPPI 0.4%
ClOSEA-ENGT FUNGS ...ttt ettt ettt et et e et e s at e e st e s st e teeeste s e e st esseenseenseenseenseenseenseenseenseenseenseenseensesnsensnesnsenns 4.0%
Preferred Stock in Private COMPEANIES ....c..ciuiiiiiiiieieieiteett ettt ettt st a et b e ebe ettt et s ettt sbeeae et eaesaeebeeaeeaeen 1.9%
HEAGE FUNG .ottt s b bt et et a e ekt b e ae st na e eb e bt et e e st et e st e bt sbeebe et entenneebeeaeeaeen 1.1%
Rights

PRAINACEULICALS ..ottt ettt e ettt et e st e et e ettt e e abee e et e e eab e e et e e e n b e e enbeeennte e nbeeeabeeetaeennteeenneas 0.7%
Non-Listed Business Development CoOmMPanIiES..........euuiiuiiiiiiiiieiie ettt sttt ettt ettt se e sbe e bt e nae e bt e bt enaeenees 0.7%
PUIChased OptionNs CONTIACES ....couiiuiruieieteitertt ettt sttt ettt bbbt est et e ae s b et e eh e es et e st e ebeebees e estenbesbeebeebeebeententesbeebeeaeeneen 0.5%
SROPE-TEIM INVESTMENTS ...viiviiieiiiieciieeete ettt ettt e et e et e e et e e eteeeetaeeesseeasaeeesseeeaseeesseessseeassaeesseessseeensseaasseesssasensseessseesssseensseeanns 4.2%
Liabilities iIN EXCESS Of Other ASSEIS......iiiiiueieeeietiee e ettt e e e et e e et e e e et e e e e aaee e e e eaaeeeeeeaeaeeeeaaeeeeeenaseeeeeteseeeenaseeens (16.6)%
Net Assets .....cccovveevviiiieeeiiieeeees 100.0%
Written Options Contracts (0.0)%
Common Stocks Sold Short

1V [=Yo [T TSRS URRO PP (0.1%

CREIMICAIS ..ot e e oo e e et e e e et e e ettt e e e eateeeeaa—ateeeattae e e e ateeeeataaeeeaaareeeaatraeeeaannes (0.4)%

RE I TS ettt ettt ettt et et e et e ettt e sttt e e st e e tteeeab e e e aba e e st e e eat e e e ate e e Rt e e eabeeeata e e R bt e enteeeanteeeabeeeabee et b e e enbeeenneeenbeeenbaeentaeeanteeenneas (0.5)%
Exchange-Traded FUNAs SOIA SROTT........cciiiiiiiiiiii ettt (3.00%

See accompanying Notes to Financial Statements
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DeEsTRA MuLTI-ALTERNATIVE FUND

STATEMENT OF ASSETS AND LIABILITIES
Aucgust 31, 2020 (UNAUDITED)

Assets:
Investments, at value (COSt $126,529,T170) ... ittt e e e et e e e et e e e e e ate e e e eaaeeeeennaaeeeans $ 129,015,489
Purchased options contracts, at value (COSt $761,759) ..ouiemiiiiiiiiieiieiieiieieeie ettt ettt ettt besseebe s essesessesaeeneens 502,815
Restricted cash:
Deposit held at broker for securities SOId SNOI........c.iiiiiiiii e 104,761
Receivables:
[ 1Y7Te (=) e TR 282,315
FUNG SNAIES SOIA ...ttt e ettt e it e et e et e e s et e e e b te e bt e e eabeeenseeeanseesabeeensaeenneas 521
INVESTMENTS SOI ...ttt e e e et ettt e e e e e e e e e et aaeeeeeeeeeseeasnaeaaaseeeeeeeeeeeesennnnraaeeees 217,320
PrEP@I EXPENSES ...ttt ettt h e h bbbt bbbt bttt et ea bt ettt eae e ettt eb e et 30,815
NI @SSEES ..eiuuiiiiiii ettt e ettt e et et e ettt e et e e e tee e etaeeetaeeeteeeeaseeeabeeeabeeaabeeebaeeatbeeeabeeetteeeabeeebaeetbeeetbeeebeeearaeearaeeeaseenns 628
RS R TT= L C IR 130,154,664
Liabilities:
Credit facility (SEE@ NOTE 8) . .ieuiiiiiieiiitieiiee ettt ettt h et e et e s b e et e ea e e st e b e s e ehees e eseen e e b eesesbeeseentensenteeneenean 14,300,000
Securities sold short, at value (Proceeds $3,448,181) .....cccveieiiriiriieii ettt ettt ettt te et beeseeteessessesesseeseeseas 4,439,848
Written options contracts, at value (premium received $1071,229)......ciiiiiiiiiieieieeseee et 51,125
Payables:
Management fees payable (SEE NOTE 3) ...cc..iiiririiiiieicie ettt sttt ettt et 75,202
PrOTESSIONAI FEES ... ettt e et e et e e e et e e e et e e e eeaaeeeeaaaes 53,981
INEEIEST PAYADIE ...ttt e 36,204
Transfer agent fEES AN EXPENSES .....cc..iiuiiiiiiiee ettt ettt b et e bt et e bt e bt e bt e bt et ettt et eneeenees 31,590
Accounting and admMiINISTrAtIVE TEES .....cc.iiuiiiiiiiere ettt sttt ebe st e te sttt es et et et bt ene 21,703
Shareholder Servicing FEES........c.oiiiiiiiii e 16,313
TEUSTEE TS ..ttt e et e e e et e e e ettt e e et e e e ettt e e e e — e e e e et e e e ea i teeeeaiateeeaaaaes 12,216
DISTIDULION FEES .o ettt ettt e e e e e e e e e e et e et e e e e e e e e e s s e e aeeeeaeeeeeesseeeaaanaeees 7,737
CUSTOAY FEES ..ttt ettt et a ettt e et s ae bt e s e et b et e be bttt h e eb e ettt n e reeae e 4,882
Chief cOmMPlianCe OffiCer fEES .....iuiiiiiiii ettt ettt ettt ettt et e eas 2,187
Chief fiNanCial OffiCEr fEES ....iuviiiiii ettt e et e et e e etteesbe e e baeestbeeeaseessaeessseessaeenns 197
ACCIUEA OtNET EXPENSES ...ttt ettt ettt ettt ettt st ea e e et ea e eht e ebe e e aeeeb e e s bt e sbeeebeesbeenbeenaeenbeenaeenne 16,999
TOLAl TADIIEIES c.vvv ettt ettt e et e e e tb e e beeeetaeeetaeeeabeeeaseeeabeeeaseeeetbeeeateeebeeeteeeeareeereeens 19,070,184
INEE @SSOES ... e et ettt e e e e e e e e et eeeee——ee e e —eeeee——e e e e —eeeee—aeeeanaaaaas $ 111,084,480
Net assets consist of:
Paid-in capital (unlimited shares authorized at $0.001 par value common Stock).......cccereririeierieniieseeeeee e $ 114,449,663
Total ACCUMUIBTEA AEFICIT..uveiiiiiiiei ettt e et e e e e e et e e e e eaae e e e s eaaeeeeeeaaeeesenaneeeeenrees (3,365,183)
INEE @SSOES ... e ettt e et e e e e e e e —ee e e ——ee e e e —eeeee i —tee e e —eeeaer—aeeearaaaas $ 111,084,480
Net assets:
CLASS | et e e —ee e e ——ee e e ——eeeee—teeeee——eeeea—tee e e —aeeeea—eeeeanaaeeas $ 34,944,968
CIASS A ettt et h e bttt e bt b et eabe Rt e eateeR b e enteeat e st e enteeReeeseeeh e et ee st e he e st e teensee st enbeenseenneenns 63,032,021
ClASS € oo e et e e et ettt e e ee——eeeeei——eeeeei—teeeei—teeeeai—teeeaa—tteeeatteeeeaa—eteeaaarteeeaaaeeas 9,908,412
1SS Tttt ettt ettt ettt ettt e et e et e te e te e ae e b e e st e b e esb e e e b e eabeesbeeRb e R b e eateeR b e ente Rt e st e st e eReeeAeeehe et e e ehe e teete e teenbeenneenbeenseenneennn 3,199,079
Shares outstanding:
CASS | ittt ettt ettt et b et ettt et been b ea b e Rt e eabe oA be Rt e eRt e st e enteeRe e st e eht et te st e seense e st enseeneenbeenseenneenns 2,954,593
ClASS A oot e e e ——eeee———eeeee———eeeei——eeeee—teeeai—teeeeai—teeaaa—teeeea—reeeeai—ateeaaraeeeanreeeas 5,434,182
C1ASS € ettt ettt ettt b e ae b e b e b e abeeabeea b e st e esteeR b e erteeat e st e eateeRteeteeehe et e e st e teebe e teenteenneenseenseenaeennn 891,474
(=T RPN 283,735
Net asset value per share:*
ClASS | ittt ettt ettt ettt e e e e et e e e e e ettt e e aaee e taeeeabe e e be e e abeeasbeeetteeatbeeebaeetbeeatbeaenteeeanbeeebaeetbeeatbeeesteeearaeearseeesseeans $ 11.83
CIASS A ettt et ettt e it e ettt e e b ee e hae e ateeaabeeetteeanbeeebee e tteeasbeeentee e nteeebee e taeeasbeeenseeesneeenaeeenreenne 11.60
Maximum offering Price Per Share( ... ......ouiiiiiiii ettt ettt ettt ettt 12.31
ClASS € ettt ettt et e st e st e e e e e ta e e tte e tae e bt e e hee ettt eashae e tteeantaeebeeetbeeasseeerteeenteeebaeetaeeasbeeasseeesaeensaeeeneeenns 11.11
L0111 IO U PRSPPIt 11.27
Maximum offering Price Per ShAre@ .............coiiiiiiiiii ettt ettt sttt 11.62

The Net Asset Value for each class will differ due primarily to the allocation of class specific expenses, such as distribution fees and shareholder
servicing fees.

' Includes a sales charge of 5.75%.
2 Includes a sales charge of 3.00%.
See accompanying Notes to Financial Statements
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DeEsTRA MuLTI-ALTERNATIVE FUND

STATEMENT OF OPERATIONS
FOR THE siX MONTHS ENDED AuGusT 31, 2020 (UNAUDITED)

Investment income:

DIVIAENA INCOME 1.ttt e et e et e e e e e e e e et e e e et e e e e e e e e et eeeeeaeeeeeeeaneeeaas $ 1,854,252
INEEIEST INCOME .ottt e e e e e e e e e e e e e e e e e ettt eeaeeeeaeeeeea e e e e s s e ea e e aaeeeaseeeeeeeseeserreessssnnnns 3,452
Ot INVESTMENT INCOMIE ittt ettt ettt et et e et e et e et e e e st eeesbteesaseesabeeessaeensbeeenseeenseeenseesaseeensneesseennseeens 1,857,704
Expenses:
ManagemMeENt TEES (SEE NOTE 3) ..uiiuiiiiiieieeet ettt ettt s et e et b et e st et et e ebeeaeentensentesbeebeeneeneensensesaeeteans 782,590
Interest expense 368,962
Professional fees 131,107
Accounting and admMiNISTratiVE TEES ....c.eiiuiiiiiiieie ettt ettt et e et e et e et et e bt e beenne e b ennee e 122,569
Transfer agent TEES ANA EXPENSES ...c..iiiiiuiiieieierteee ettt ettt et ettt es et e s e s be e st eaees e en e e seebeeseeseeneenseteaneeneenean 72,155
Shareholder rEPOIING FEES ...ttt ettt sttt h ettt s bttt e st es et e et e sbeebeensententenbeeneas 55,600
Registration fees................ 32,011
Trustee fees (see note 11) 24,235
Chief financial officer f8ES (SE@ NOTE T71) ..uuuuiiiiiiiiiieeeeee et e e e e e e e e e et eaeeeeeeeeeeeesaaaanneeees 24,197
CUSTOY TEES ...ttt ettt ettt e bt e a st e b e et e 4t eh e st en e e e b e eb e eh e e st em b e b e e bt eb e es e en et e ebeehe e st en b et et eneenean 15,681
Chief compliance officer fEes (SEE NOTE TT)...iiiiiiiiiiieii ettt ettt ettt e steebe e seenbeenseenbeenseenseennas 12,604
Dividends 0N SECUIItIES SOIA SOt ......coiiiiiiieiee et ee e e e et e e e e e e e e e et e e e e eeaaeeeeens 8,862
INSUMBNCE EXPENSE .eiiiniiiiiieiiitte ettt ettt e et e e ettt e s e abe et e e et e et e e et e e e sttt e e e asn et e e eaaneeeeemsneeeeeasnneeeeannneeenans 7,214
Distribution fE@s Class € (SE@ NOTE 3) ...uuuiiiiiiiiiie ettt e et e et e e e et e e e e et e e eeaaaeeeeeeaateeseenaaeeesenaaeeesans 39,333
Distribution fe@s Class T (SEE NOTE 3) ...uuuuiiiiiiiie ettt e et e e et e e e e et e e e e e e e e eeaaaeeeeenaateeeeenaaeeeeeaaeeeeans 8,766
Shareholder servicing fees Class C (SEE@ NOTE 3) ....ccuiiiiriiiirieieientere ettt ettt ettt bt be et nnesbesaeas 13,111
Shareholder servicing fees Class A (SEE NOTE 3) ....eouii ittt et b et e b e bt et e e b e et e enaeennes 84,322
Shareholder servicing fees Class T (SEE NOTE 3).....eiuiiiiiiiiii ettt ettt e bttt et ettt enaeeanes 4,383
ONEI EXPENSES ...ttt ettt ettt et ettt e a e et h e sh e h et h e bbbt e bt ea e bttt e bttt et et et e eanes 9,694
TOLAl EXPENSES: vttt ettt ettt ettt et et e et e et e et eettesaee e st e eae ekt e st e eh e e bt e bt e bt e bt e ne e be e st e s e e bt e bt enteenbeenseenseenseenns 1,817,396
Expenses waived by adviser (SE@ NOTE 3)......ooiiiiiiiiiiiieiee e s (304,173)
INET EXPENSES ...ttt ettt ettt ettt e e ettt e ettt e e e ettt e e s st et e e e e ab bttt e e ab bt e e e eae bt e e e e hbt et e e e bbb e e e e aabbeeeeeabbteeeeabaee 1,513,223
Net INVESTMENT INCOME .....oooiiiiiiiiiee e e e ettt eaeeeaeeeeeeeeeeeesssassars st eaaaaaans 344,481
Net realized and unrealized gain (loss):
Net realized gain (loss) on:
NI ESTMIENTS. ...ttt e e e e e e e e e e e e e e e et e et e ettt —a e eeaeeeeeeeee et e ettt ——————————————————aaaeteeteeretertrr————————— (3,870,821)
PUrchased OPtioNS CONTIACES ...c..ueiuiiiiiiitietiet ettt sttt b e st e bt s et e bt e sb e s bt e steesbeenbeenaeenee (482,819)
WVIITEEN OPTIONS CONTIACES ..eeiuiiiiiiiiiiiie ittt ettt ettt sttt e b e e sabe e ebeeesaneesiaeeea 288,268
=Y R =Yl e Lo IR aTe Yo RPN (1,190,069)
Total net realized loss (5,255,441)
Net change in unrealized appreciation (depreciation) on:
V@S TMIEINTS. ...ttt e ettt e e e e e e e e e e e e e e et e ettt eeeaeeeeeeeae et e et e e e ———————————————eaeeeaeeeeererrrr———————— (4,526,500)
PUrchased OptioNS CONTIACTS ....ouiiriiiiiiitieeiieiie ettt ettt ettt ettt et eeste e b e estesaseeseesseeesaeeseessaesseesseenseenseenns (258,944)
WIItEEN OPTIONS CONTIACES...ciuuiiiiiiiiiiii it st st 50,104
SECUNTIES SOIA SNOIT ..ttt e e e e e et e e e e et e e e e eeaaeeeeeeaeeeeeeeaaeeeeeenseeeeeeaneeeeanes (912,533)
Total net change in unrealized depPreciation ...........o ittt (5,647,873)
Net realized and UNFEAlIZEA l0SS .......oooioieeeeee ettt e e e e e e e e e e e e e e e e e e e e e aanaeeees (10,903,314)
Net decrease in net assets resulting from operations $ (10,558,833)

See accompanying Notes to Financial Statements
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DeEsTRA MuLTI-ALTERNATIVE FUND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months Ended

August 31, 2020 Year Ended

(Unaudited) February 29, 2020
Increase (decrease) in net assets resulting from operations:
Net investment income $ 344,481 $ 2,239,360
Net realized gain (10SS).......ccceevuirieriienncnnne. (5,255,441) 8,024,130
Net change in unrealized depreciation (5,647,873) (7,520,907)
Net increase (decrease) in net assets resulting from operations .........c.cceeecerereerenieneneneeeenennen (10,558,833) 2,742,583
Distributions to shareholders:
CLASS |ttt e et e e e e e e e e e e e et e e e aaraeas — (161,276)
CLASS A oot e e et e e —— e e e a——a e e e e e e e e—reeearaeas — (529,118)
(Y= RN — (78,054)
1SS Tttt ettt ettt s et e et e b et te b e b e et e b e b e en b e e b e nbeesaeeabeenbeenteenbeeneeenteesaeenes — (25,046)
Total distributions 10 Shareholders..........ccouuviiiiiiiiiiec e — (793,494)
Return of capital to shareholders:
Class I...... (1,026,962) (1,585,742)
Class A (1,972,411) (5,202,526)
Class C (308,334) (767,468)
Class T (102,807) (246,265)
Total return of capital to shareholders (3,410,514) (7,802,001)
Capital transactions:
Proceeds from shares sold:
CLASS | et e e e et e et e e e a—a e e e e eateeeeeaareeeaaraeas 3,945,374 19,415,616
CIASS A .ottt ettt e he e a et ebe b e e b e b e rbeenbeenbeenteenbeeneennteeneennes 20,209 953,970
ClaSS € e e e e e et e e e —— e e e ——e e e e e—a e e e aaaeas 79,450 1,180,343
— 94,193
Reinvestment of distributions:
CLASS | et e e e et e e e e e e et e e e e reeeaaraens 216,377 710,046
CIASS A .ottt ettt et et e ae e be e be b e b et e et e eabeerte et e eaaeerteeaeeenes 496,620 2,835,820
C1ASS € ottt ettt ettt a ettt a e bt be b e e rbe b e e b ettt eab e e st e eraeenbeeseeerteeraeenes 137,449 467,570
ClaSS Tttt ettt e et e et e e a e e e bt e bt et e b e b e n b e et e e nbeenbeenbeenbeenteenbeeneeenteenaeenes 29,074 131,391
Cost of shares repurchased:
CIASS | ittt ettt ettt et be bbb e e e n b e e b e enbeenbeenbeenbeenteeabeeneeenteesaeenes (520,239) (2,332,574)
(7,924,993) (35,417,751)
(961,898) (5,481,057)
(361,378) (903,192)
(4,843,955) (18,345,625)
Total decrease iN NEt @SSETS ..........ooouviiiiiiiiie e (18,813,302) (24,198,537)
Net assets:
Beginning Of PEriod .....c.uiiiiiiiiiiiiiiteet ettt 129,897,782 154,096,319
ENA OF PEHOT ..ttt ettt ettt ettt ae st a et s st es et ss et et ess st se s $ 111,084,480 $ 129,897,782

See accompanying Notes to Financial Statements
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DESTRA MuLTI-ALTERNATIVE FuND
STATEMENTS OF CHANGES IN NET AsSETS (CONTINUED)

Six Months Ended

August 31, 2020 Year Ended
(Unaudited) February 29, 2020
Capital share transactions:
Shares sold:
Class l.ueoveeeeeiecieeieeieeieees 322,463 1,407,072
Class A 1,681 70,396
Class C 7,115 89,952
Class T — 7,057
Shares reinvested:
CIASS | ittt ettt ettt ettt e bt e e b e nbeeraeenteenbeenteeabeeneeenteeneeenee 17,917 51,739
ClASS A oottt et et e ete e e etb e e e beeetbeeaabeeabaeetaeeetbeeabeeebaeeanaeeanreean 41,973 209,996
ClASS € et e e — e e e ——e e e ee——— e e e e ——a e e e ——aeeeearaeeanrres 12,139 35,871
2,524 9,960
Shares repurchased:
CIASS | ettt ettt ettt et b e ae b et e be e b e e b e e nbeenteerteeabeeraeerteeaeeenes (42,818) (168,431)
(662,421) (2,605,157)
(83,830) (418,204)
(31,535) (68,103)
(414,792) (1,377,852)

See accompanying Notes to Financial Statements
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DeEsTRA MuLTI-ALTERNATIVE FUND

STATEMENT oF CAsH FLows
FOR THE sIX MONTHS ENDED AuGusT 31, 2020 (UNAUDITED)

Cash flows from operating activities:

Net decrease in Net asSets TrOM OPEIATIONS .......coouiiiiiiieii ettt ettt ettt et et eeiee et e e st e st e saeeebeesseesseeaseesseenseenseenseenneanne $ (10,558,833)
Adjustments to reconcile net decrease in net assets from operations to net cash provided by operating activities:
PUICNASES OF INVESTMENTS. ...ciieeiiii ittt e et e e e et e e e et e e e et eeeeataeeeeenaaeeeseaaseessenaaeeesesaneessanaees (39,782,238)
Proceeds from redemptions, sales, or other dispositions of investments™ ............ccooceiiiiiiniiinieniee e 65,201,690
Net realized (gain) loss on:
VB STMIEINTS. ...ttt ettt e e e e e e e e e e e e e et e e e ettt eeaaeeaeaeeete e et ————————————————————aaaeeeeeeetrerrrra———————— 3,870,821
PUrchased OPtioNS CONTIACES ...c..uiiiiiiiiiiiieiiete ettt ettt ettt e e bt sb e s bt e bt e saeenbeenaeenee 482,819
WWIITEEN OPTIONS CONTIACES ..eiiuiiiiiiiiiiie ittt et ab e et s e sba e e saneesaaeeea (288,268)
Y=Y R =Yl o) Lo IR o Yo Yo RSP PRRN 1,190,069
Net change in unrealized (appreciation) depreciation on:
V@S TMIBINTS. ..ottt e e et e e e e e e e e e e e e e e e et et ettt eeaeaeeeeeae e e e e et — e —————————————————aeaeeeeeeeeeerrrr———————— 4,526,500
Purchased OptioNS CONTIACES ...c...iiuiiiiiiiiiiiiiie ettt ettt ettt sttt be et esae e beenaeenne 258,944
WWITEEN OPTIONS CONTIACTS ..eeiiiiiiiieiiiiiiee ettt ettt e e ettt e e e ettt e e et a et e e aaab e e e e eabat e e e esbaeeeeaaatneeesanbaeeens (50,104)
Y=Y elN R L= Yol o) Lo IR o Yo o RO U RRURRN 912,533

Change in operating assets and liabilities:
Receivables:

INVESTMENTS SOOI ..ttt ettt ettt ettt e st e et e e it e e eabee e bt e e eabeeeabaeeaateeenbeeenseeenbeesnbeeensseennneas (111,148)
Dividends.................. 94,638
Prepaid expenses 13,198
Payables:
INVESTMENTS PUICNASEA. ...c.uiiiiiiiiiie ettt sttt ettt et e e (1,151,725)
Management fees payable ... ..o (39)
CUSEOAY TEES .. et 302
Accounting and adminiSTration fEES.......ccuiiiiiiii ettt 900
P rOTESSIONAl FEES .. et e ettt e e e e e e e e e e ——ae e e e e e e e e e ————————aaeeeeaaaaaa— 47,009
Transfer agent fEES aNA EXPENSES ...c...c.iiiiriiitiitieii ettt ettt ettt ea sttt bbbt es et et e bt eas (16,543)
Chief compliance OffiCer fEES .......iiiiiiie ettt ettt ettt st 104
Chief fiNaNCIal OffICEr TEES 1...viiiiii ittt e et a e et e e e st e ebee e ssaessbeeesseesaeessseeenseeenns 197
DISTIDULION FEES ..ottt e e et e e e e e e e et e e e e et e e e eenaaeeeeeaaeeeeeenaaeeseenees (1,279)
Shareholder SEIVICING TEES ....eiuiiuiiiieietiete ettt ettt bt ee ettt b e bt et et et et sbe e s e e et e s be bt eaes (3,190)
Trustee fees............ 197
Interest payable (63,920)
ACCTUE OTNEI EXPENSES. ...ttt ettt e et h e bt e e e bt e e bt e s h et esaeeebe e s st e nbe et e enbeenbeeeeenee 9.314
Net cash provided by operating actiVities ............cooiiiiiiiiiiiii et 24,581,948
Cash flows from financing activities:
Repayments 0N Credit FaCility ... ... oo ittt et ettt ettt et ettt et et ene e eaee s (15,000,000)
Proceeds from Shares SOIO .........ooiuuiiiiee e et e et e e et e e e e e e e et e e e et e e e aaeeeaas 4,045,841
Payments for shares repurChased ..........couoiiiiiiiii ettt ettt sttt et et nae b e (9,768,508)
Cash distributions paid, Net Of reINVESTMENTS ...cc.iiiiiiiiiie ettt ettt e et ebeeseenbeenseenseennes (2,530,994)
Net cash used in fiNANCING ACHIVITIES. ......cc.oiiiiiiii et (23,253,661)
Net change in cash, cash equivalents and restricted cash..............coccoiiiiiiiiiiii e 1,328,287
Cash, cash equivalents and restricted cash at beginning of period.............cccooiiiiiiininie (1,223,526)
Cash, cash equivalents and restricted cash at end of period .............cooieiiiiiiiiiiiic e $ 104,761
Supplemental disclosure of cash activity:
INTErest EXPENSE ON DOMOWINGS ..cvtiuiiiiiiiiiiteeie ettt ettt ettt et b ettt s bt ae et et e nae et eaeeeeeneentenaeebe e $ 368,962
Supplemental disclosure of non-cash activity:
REINVESTMENTS OF AiStrIDULIONS. ... ettt e e et e e e e e e e e e e e e e e aaeeeseenaaeeeeenaeeeeaans $ 879,520

" Inclusive of securities sold short.

See accompanying Notes to Financial Statements
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DeEsTRA MuLTI-ALTERNATIVE FUND

NoTes To FINANCIAL STATEMENTS
Aucgust 31, 2020 (UNAUDITED)

1. Organization

Destra Multi-Alternative Fund (“the Fund”) was organized as a Delaware statutory trust on June 3, 2011, is registered
under the Investment Company Act of 1940, as amended, (the “1940 Act”), and is a non-diversified, closed-end
management investment company that operates as an interval fund with a continuous offering of Fund shares.

The Fund currently offers Class A, Class C, Class | and Class T shares. As of July 1, 2019, the Fund redesignated its issued
and outstanding Class L shares as Class T shares. Class A shares commenced operations on March 16, 2012; Class C,
Class | and Class T shares commenced operations on July 2, 2014. Class A and Class T shares are offered at net asset
value (“NAV") plus a maximum sales charge of 5.75% and 3.00%, respectively. Class C and Class | shares are offered at
NAV. Each class represents an interest in the same assets of the Fund and classes are identical except for differences
in their sales charge structures and ongoing service and distribution charges. All classes of shares have equal voting
privileges except that each class has exclusive voting rights with respect to its service and/or distribution plans. The
Fund’s income, expenses (other than class-specific distribution fees) and realized and unrealized gains and losses are
allocated proportionately each day based upon the relative net assets of each share class.

The Fund'’s investment adviser is Destra Capital Advisors LLC (the “Adviser”), the Fund’s sub-adviser is Validus Growth
Investors, LLC (“Validus” or the “Sub-Adviser” and together with the Adviser are referred to herein as the “Advisers”).
See Note 3 for additional information regarding Validus, as the Fund's sub-adviser.

The investment objective of the Fund is to seek returns from capital appreciation and income with an emphasis on
income generation. The Fund pursues its investment objective by investing primarily in the income-producing securities
of real estate investment trusts (“REITs"”) and alternative investment funds, as well as common stocks and structured
notes, notes, bonds and asset-backed securities.

At meetings held on May 15 and May 26, 2020, the Fund’s Board of Trustees (the “Board”) approved a number of
proposals to be presented to Fund shareholders for their consideration and approval. At a special shareholder meeting
held on June 16, 2020, shareholders approved the following: (i) the modification of the Fund'’s fundamental policy
regarding repurchase offers, allowing the Fund to make annual repurchase offers instead of quarterly repurchase offers
and (ii) a change to the Fund's fundamental policy regarding concentration of investments in the REIT industry to include
investments in the broader real estate industry. See Note 5 for more information regarding the transition to annual
repurchase offers.

Additionally, shareholders approved changes that will only be implemented if the Fund lists on the New York Stock
Exchange ("NYSE") or other national securities exchange. Those changes are: (i) the elimination of the Fund'’s fundamental
policy regarding repurchases; (ii) the amendment of the investment advisory and investment sub-advisory agreements to
reflect the inclusion of borrowing for investment purposes and other financial leverage in the calculation of advisory and
sub-advisory fees, as well as the payment of a separate 10 basis point fee to the Adviser, calculated and paid on managed
assets, for services provided to the Fund under a new Secondary Market Support Services Agreement; and (iii) the early
termination and replacement of the Fund’s current expense limitation agreement with an expense limitation agreement
with a term of five (5) years. See Note 3 for more information regarding the Fund’s current investment advisory and
sub-advisory agreements and current expense limitation agreement.

2. Summary of Significant Accounting Policies

The following is a summary of significant accounting policies followed by the Fund in preparation of its financial
statements. These policies are in conformity with accounting principles generally accepted in the United States of
America (“GAAP"). The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of income and expenses for the period. Actual results could
differ from those estimates. The Fund is an investment company and accordingly follows the investment company
accounting and reporting guidance of the Financial Accounting Standards Board (“FASB"”) Accounting Standard
Codification Topic 946 “Financial Services — Investment Companies” including FASB Accounting Standard Update
"ASU" 2013-08.

Security Valuation — Securities listed on an exchange are valued at the last reported sale price at the close of the regular
trading session of the exchange on the business day the value is being determined, or in the case of securities listed on
NASDAQ, at the NASDAQ Official Closing Price ("NOCP"). In the absence of a sale, such securities shall be valued at
the mean of the closing bid and asked prices on the day of valuation. Short-term investments that mature in 60 days or
less may be valued at amortized cost, provided such valuations represent fair value.
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DeEsTRA MuLTI-ALTERNATIVE FUND

NoTEs To FINANCIAL STATEMENTS
Aucgust 31, 2020 (UNAUDITED) (CONTINUED)

When price quotations for certain securities are not readily available, or if the available quotations are not believed
to be reflective of market value by the Adviser, those securities will be valued at “fair value” as determined in good
faith by the Fair Valuation Committee using procedures adopted by and under the supervision of the Fund’s Board.
There can be no assurance that the Fund could purchase or sell a portfolio security at the price used to calculate the
Fund'’s NAV.

Fair valuation procedures may be used to value a substantial portion of the assets of the Fund. The Fund may use the fair
value of a security to calculate its NAV when, for example, (1) a portfolio security is not traded in a public market or the
principal market in which the security trades is closed, (2) trading in a portfolio security is suspended and not resumed
prior to the normal market close, (3) a portfolio security is not traded in significant volume for a substantial period, or
(4) the Adviser determines that the quotation or price for a portfolio security provided by a broker-dealer or independent
pricing service is inaccurate.

The “fair value” of securities may be difficult to determine and thus judgment plays a greater role in the valuation
process. The fair valuation methodology may include or consider the following guidelines, as appropriate: (1) evaluation
of all relevant factors, including but not limited to, pricing history, current market level, supply and demand of the
respective security; (2) comparison to the values and current pricing of securities that have comparable characteristics;
(3) knowledge of historical market information with respect to the security; (4) other factors relevant to the security which
would include, but would not be limited to, duration, yield, fundamental analytical data, the Treasury yield curve, and
credit quality. Calls with the management teams of these securities are completed to gain further insight that might not
be as evident through the reading of published reports or filings.

Often, significant back-testing or historical data analysis is employed to gain increased, tangible perspective into ways
to enhance the accuracy of either existing, or potentially new fair valuation approaches. This also ensures that recent
enhancements or additional methodologies are leading to more accurate valuations.

Ongoing “logic checks” and evaluations of underlying portfolios are used to identify potential disconnects between
current methodologies and expected results.

The values assigned to fair valued investments are based on available information and do not necessarily represent
amounts that might ultimately be realized, since such amounts depend on future developments inherent in long-term
investments. Changes in the fair valuation of portfolio securities may be less frequent and of greater magnitude than
changes in the price of portfolio securities valued at their last sale price, by an independent pricing service, or based
on market quotations. Imprecision in estimating fair value can also impact the amount of unrealized appreciation or
depreciation recorded for a particular portfolio security and differences in the assumptions used could result in a different
determination of fair value, and those differences could be material.

The Fund invests in some securities which are not traded and the Fair Valuation Committee has established a methodology
for the fair valuation of each type of security. Non-listed REITs that are in the public offering period (or start-up phase) are
valued at cost according to the Fair Valuation Committee’s fair valuation methodology unless the REIT issues an updated
valuation. The Fund generally purchases REITs at NAV or without a commission. However, startup REITs amortize a
significant portion of their start-up costs and therefore, potentially carry additional risks that may impact valuation should
the REIT be unable to raise sufficient capital and execute their business plan. As such, start-up REITs pose a greater risk
than seasoned REITs because if they encounter going concern issues, they may see significant deviation in value from the
fair value, cost basis approach as represented. Management is not aware of any information which would cause a change
in cost basis valuation methodology currently being utilized for non-traded REITs in their offering period. Non-traded
REITs that are in their offering period are generally categorized as Level 3 in the fair value hierarchy. Once a REIT closes
to new investors, the Fund values the security based on the movement of an appropriate market index or a similar
security that is publicly traded until the REIT issues an updated market valuation. Non-traded REITs that have closed
to new investors are generally categorized in Level 2 of the fair value hierarchy, due to the significance of the effect of
the application of the movement of the market index on the overall fair valuation of the REIT. Other non-traded private
investments are monitored for any independent audits of the investment or impairments reported on the potential value
of the investment.

Valuation of Fund of Funds — The Fund may invest in funds of open-end or closed-end investment companies (the
“Underlying Funds”). The Underlying Funds value securities in their portfolios for which market quotations are readily
available at their market values (generally the last reported sale price) and all other securities and assets at their fair
value using the methods established by the board of directors of the Underlying Funds. Open-end funds are valued
at their NAV per share and closed-end funds that trade on an exchange are valued as described under security
valuation.
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For non-traded private investments, including private real estate investment trusts, non-traded partnership funds,
non-listed business development companies and hedge funds, that are themselves treated as investment companies
under GAAP, the Fund follows the guidance in GAAP that allows, as practical expedient, the Fund to value such
investments at their reported NAV per share (or if not unitized, at an equivalent percentage of the capital of the investee
entity). Such investments typically provide an updated NAV or its equivalent on a quarterly basis. The Fair Valuation
Committee meets frequently to discuss the fair valuation methodology and will adjust the value of a security if there is
a public update to such valuation.

Non-listed business development companies provide quarterly fair value pricing which is used as an indicator of the
valuation for the Fund. If the value significantly fluctuates, the Adviser will provide an updated price. If a significant event
occurs that causes a large change in price, the Fair Valuation Committee will call a meeting to evaluate the fair value.

Hedge funds provide monthly fair value pricing which is used as an indicator of the valuation for the Fund. The Fund
values the security based on the movement of an appropriate market index or a similar security that is publicly traded
until the hedge fund issues an updated market valuation.

The Fund utilizes various methods to measure the fair value of its investments on a recurring basis. GAAP establishes a
hierarchy that prioritizes inputs to valuation methods. The three levels of input are:

e  Level 1 - Unadjusted quoted prices in active markets for identical assets and liabilities that the Fund has the
ability to access.

J Level 2 — Observable inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly. These inputs may include quoted prices for the identical instrument on
an inactive market, prices for similar instruments, interest rates, prepayment speeds, credit risk, yield curves,
default rates and similar data.

J Level 3 — Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not
available; representing the Fund’s own assumptions about the assumptions a market participant would use in
valuing the asset or liability, and would be based on the best information available.

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors,
including, for example, the type of security, whether the security is new and not yet established in the marketplace,
the liquidity of markets, and other characteristics particular to the security. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of fair value requires
more judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments
categorized in Level 3.

The inputs used to measure fair value of a security may fall into different levels (Level 1, Level 2 or Level 3) of the fair value
hierarchy. In such cases, for disclosure purposes, the level within which the fair value measurement falls, in its entirety, is
determined based on the lowest level input that is significant in its entirety to the fair value measurement.
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The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with
investing in those securities. The following tables summarize the inputs used as of August 31, 2020 for the Fund's assets
and liabilities measured at fair value:

Assets*
Practical

Investments: Expedient" Level 1 Level 2 Level 3 Total
Common StOcKS ...eeeeeeeeeeeeeeeeeeeeen, $ — $ 8,344,317 % — 3 — $ 8,344,317
Preferred Stock in Private

ComMPanies.....ocuvveeereiiiiieeeeiieeeees — — 2,099,998 — 2,099,998
Purchased Options Contracts.............. —_ 502,815 —_ —_ 502,815
RIGtS eveeeiiiiecee e — 817,400 — — 817,400
Real Estate Investment Trusts ............. 15,417,011 3,051,500 38,766,600 — 57,235,111
Non-Listed Business Development

ComMPanies......ceeeeeeeeeiiiiiiiiiieeeeeen. 753,441 — — — 753,441
Private Investment Funds.................... 49,397,435 — — — 49,397,435
Closed-End Funds.....ccovveeeeeieeiiieaaacn — 4,488,030 — — 4,488,030
Hedge Fund .......ccoooeiiiiiiiiiiiiiee 1,262,109 — — — 1,262,109
Short-Term Investment..........uueeee. — 4,617,648 — — 4,617,648
Total INvestments .....cceeeeeeeeeeeeeeeeennn. $ 66,829,996 $ 21,821,710 $ 40,866,598 $ — $129,518,304
Liabilities*

Practical

Investments: Expedient" Level 1 Level 2 Level 3 Total
Common Stocks Sold Short................ $ — $ (1,155,052) $ — $ — $ (1,155,052)
Exchange Traded Fund Sold Short ..... —_ (3,284,796) —_ —_ (3,284,796)
Written Options Contracts.................. — (51,125) — — (51,125)
Total INvestments .....cceveeeeeeeeceeeeeene.. $ — $ (4,490,973) $ — $ — $ (4,490,973)

There were no Level 3 securities held during the period nor any transfers into or out of Level 3 of the fair value hierarchy.

' Certain investments that are measured at fair value using the NAV per share (or its equivalent) practical expedient have not been categorized in the

fair value hierarchy. The fair value amounts presented in this table are intended to permit reconciliation of the fair value hierarchy to the amounts
presented in the Schedule of Investments.
*  Refer to the Schedule of Investments for industry classifications.

The following is the fair value measurement of investments that are measured at NAV per share (or its equivalent) as a
practical expedient:

Unfunded Redemption

Security Description Industry Value Commitments Redemption Frequency Notice Period
AIM Infrastructure MLP Fund Il, LP...... Private Investment Fund®™ $ 4,716,839 $ 1,016,250 Subject to advisor approval n/a
Arboretum Core Asset Fund, L.P......... Private Investment Fund® 2,399,917 7,500,000 Annually 30 Days
Canyon CLO Fund Il L.P.cccociiene Private Investment Fund™ 5,966,406 3,000,000 Subject to advisor approval  n/a
Cion Investment Corp. .....cccevereennenne. Non-Listed BDC®@ 753,441 — Quarterly 30 Days
Clarion Lion Industrial Trust................. REIT® 9,083,931 — Quarterly 90 Days
Clarion Lion Properties Fund .............. Private Investment Fund™ 5,592,400 — Quarterly 90 Days
Collins Master Access Fund, LLC ........ Hedge Fund® 1,262,109 —  Subject to advisor approval 30 - 60 Days
Levine Leichtman Capital

Partners VI, LP........oooveviivieeieeeenn, Private Investment Fund® 3,264,834 6,472,384 Subject to advisor approval  n/a
Longley Partners Ventures, L.P. ........... Private Investment Fund® 5,274,924 5,307,822 Subject to advisor approval  n/a

Annual with

Mosaic Real Estate Credit, LLC........... Private Investment Fund® 10,317,510 — Subject to advisor approval 90 Days
Ovation Alternative Income Fund....... Private Investment Fund® 5,563,575 — Quarterly 180 Days
Preservation REIT 1, INCevvvvvvvveeeeeenns REIT® 6,333,080 527,000 Subject to advisor approval  n/a
Stepstone Capital Partners IV, L.P. ...... Private Investment Fund® 6,301,030 4,064,604 Subject to advisor approval  n/a
TOtaleeeeieeeieeeeee e $ 66,829,996 $ 27,888,060

The following describes the investment strategies of the practical expedient investments that are held in the Fund as of August 31, 2020:

' Private Investment Fund investing generally consists of private partnerships which directly invest in various strategies to generate capital

appreciation and/or income yield. These strategies may span across the capital stack and may include Private Equity, Private Credit, Venture
Capital, Collateralized Loan Obligations, Asset-Backed Securities, Master Limited Partners and Direct Real Estate.
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Non-Listed BDC investing seeks to generate current income by investing primarily in senior secured, second lien, and mezzanine loans of private
and thinly traded U.S. middle market companies.

Private REIT investing generally consists of REITs that invest alongside private partnerships which aim to acquire, develop, and manage a diversified
portfolio of real estate assets to generate income yield with long-term capital growth.

Hedge Fund investing consists of pooled fund of funds that seek to generate active returns by employing investment practices such as leverage,
short-selling, hedging, and derivatives across varying strategies. The various hedge fund strategies may include Long/Short, Relative Value,
Hedged Equity, Arbitrage, Activist/Destressed, and Credit/Event Driven.

Exchange Traded Funds — The Fund may invest in exchange traded funds (“ETFs”). Most ETFs are a type of index
fund bought and sold on a securities exchange. An ETF trades like common stock and represents a fixed (or managed)
portfolio of securities designed to track the performance and dividend yield of a particular domestic or foreign market
index. The Fund may purchase an ETF to gain exposure to a portion of the U.S. or a foreign market. The risks of owning
an ETF generally reflect the risks of owning the underlying securities it is designed to track, although the lack of liquidity
in an ETF could result in it being more volatile. Additionally, ETFs have fees and expenses that reduce their value.

Restricted securities— Restricted securities are securities that may be resold only upon registration under federal securities
laws or in transactions exempt from such registration. In some cases, the issuer of restricted securities has agreed to
register such securities for resale, at the issuer’s expense either upon demand by the Fund or in connection with another
registered offering of the securities. Many restricted securities may be resold in the secondary market in transactions
exempt from registration. Such restricted securities may be determined to be liquid under criteria established by the
Board. The restricted securities may be valued at the price provided by dealers in the secondary market or, if no market
prices are available, the fair value as determined in good faith using methods approved by the Board.

Additional information on each restricted investment held by the Fund at August 31, 2020 is as follows:

Acquisition % of Net
Security Description Date Cost Value Assets
AIM Infrastructure MLP Fund Il, LP......ooooviiiiiennn. 3/12/2014 $ 6,305,629 $ 4,716,839 4.2%
Arboretum Core Asset Fund, L.P...coeeeieiiii, 8/2/2018 2,500,000 2,399,917 2.2
Canyon CLO Fund I L.P.cccoiiiiiiieeceeee e 2/25/2019 6,400,000 5,966,406 5.4
Cion Investment Corp. ...ccuvieeeriieeeeeiiieee e 4/21/2014 978,155 753,441 0.7
Clarion Lion Industrial Trust........cooeeviiiiiieiiiiiiiiieeees 6/29/2015 5,372,686 9,083,931 8.2
Clarion Lion Properties Fund ........ccccoeveieeiiieeeieens 4/1/2014 3,979,653 5,592,400 5.0
Collins Master Access Fund, LLC ..............oovvvvvivennnn. 6/2/2015 — 1,262,109 1.1
GOSITE, INC. vttt 7/31/2020 2,099,998 2,099,998 1.9
GreenAcreage Real Estate Corp......cccoeveerniieennueenns 8/7/2019 5,500,000 5,500,000 5.0
Healthcare Trust, INC...eeeeeeeeiieeieieiiiiiie 3/30/2012 4,381,100 4,171,181 3.8
Hospitality Investor Trust, INC.....coovveeiniiiiniiiinieens 2/17/2015 9,236,371 3,117,847 2.8
Levine Leichtman Capital Partners VI, LP................. 11/22/2017 3,412,185 3,264,834 2.9
Longley Partners Ventures, L.P. ........ccoooiiiniiiinnienns 2/28/2020 4,692,178 5,274,924 4.7
Mosaic Real Estate Credit, LLC......ccoeeveevrierieennnen. 7/6/2017 9,999,997 10,317,510 9.3
N1 Liquidating Trust......ccceeeeeeenieriieenieniieeceieeeee 1/31/2018 650,416 183,443 0.2
NorthStar Healthcare Income, Inc......cccoovvvvvvviiinnnnnn. 3/29/2012 7,237,071 6,288,955 5.7
Ovation Alternative Income Fund........cccooovvvvineeniil 7/25/2014 5,625,837 5,563,575 5.0
Preservation REIT 1, INC.uvvviiiiiniiiiiiiiiiiceeeeeeee, 10/22/2019 4,954,009 6,333,080 5.7
Steadfast Apartment REIT, INC. ...oooveviienieiiieiee, 4/12/2012 1,120,397 2,345,174 2.1
Stepstone Capital Partners IV, L.P. ...ccoooeviviiiee. 7/30/2018 5,935,396 6,301,030 5.7
Treehouse Real Estate Investment Trust, Inc............. 12/31/2018 14,885,460 17,160,000 15.4
TOtal i $ 105,266,538 $ 107,696,594

Options — The Fund may purchase put and call options on currencies or securities. A put option gives the purchaser
the right to compel the writer of the option to purchase from the option holder an underlying currency or security or its
equivalent at a specified price at any time during the option period. In contrast, a call option gives the purchaser the
right to buy the underlying currency or security covered by the option or its equivalent from the writer of the option at
the stated exercise price.
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As a holder of a put option, the Fund will have the right to sell the currencies or securities underlying the option and as
the holder of a call option, the Fund will have the right to purchase the currencies or securities underlying the option,
in each case at their exercise price at any time prior to the option’s expiration date. The Fund may seek to terminate
its option positions prior to their expiration by entering into closing transactions. The ability of the Fund to enter into a
closing sale transaction depends on the existence of a liquid secondary market. There can be no assurance that a closing
purchase or sale transaction can be effected when the Fund so desires. The Fund may close out a position when writing
options by purchasing an option on the same security with the same exercise price and expiration date as the option that
it has previously written on the security. In such a case, the Fund will realize a profit or loss if the amount paid to purchase
an option is less or more than the amount received from the sale of the option

The hours of trading for options may not conform to the hours during which the underlying securities are traded. To
the extent that the options markets close before the markets for the underlying securities, significant price and rate
movements can take place in the underlying markets that cannot be reflected in the options markets. The purchase of
options is a highly specialized activity which involves investment techniques and risks different from those associated
with ordinary portfolio securities transactions. The purchase of options involves the risk that the premium and transaction
costs paid by the Fund in purchasing an option will be lost as a result of unanticipated movements in prices of the
securities on which the option is based. Imperfect correlation between the options and securities markets may detract
from the effectiveness of attempted hedging. Options transactions may result in significantly higher transaction costs
and portfolio turnover for the Fund.

Security Transactions and Investment Income — Investment security transactions are accounted for on a trade date basis.
Cost is determined and gains and losses are based upon the specific identification method for both financial statement
and federal income tax purposes. Dividend income is recorded on the ex-dividend date and interest income is recorded
on the accrual basis. Purchase discounts and premiums on securities are accreted and amortized over the life of the
respective securities.

Distributions received from investments in securities that represent a return of capital or capital gains are recorded
as a reduction of cost of investment or as a realized gain, respectively. The calendar year-end amounts of ordinary
income, capital gains, and return of capital included in distributions received from the Fund's investments in real estate
investment trusts (“REITs") are reported to the Fund after the end of the calendar year; accordingly, the Fund estimates
these amounts for accounting purposes until the characterization of REIT distributions is reported to the Fund after the
end of the calendar year. Estimates are based on the most recent REIT distribution information available.

Cash, Cash Equivalents and Restricted Cash — Cash and cash equivalents include U.S. dollar deposits at bank accounts
at amounts which may exceed insured limits. The Fund is subject to risk to the extent that the institutions may be unable
to fulfill their obligations. As of August 31, 2020, the Fund has restricted cash in the amount of $104,761. The restricted
cash represents deposits held at brokers of the securities sold short.

Distributions to Shareholders — Distributions from investment income are declared and paid monthly. Distributions
from net realized capital gains, if any, are declared and paid annually and are recorded on the ex-dividend date. The

character of income and gains to be distributed is determined in accordance with income tax regulations, which may
differ from GAAP.

Indemnification — The Fund indemnifies its officers and Trustees for certain liabilities that may arise from the performance
of their duties to the Fund. Additionally, in the normal course of business, the Fund enters into contracts that contain a
variety of representations and warranties and which provide general indemnities. The Fund’s maximum exposure under
these arrangements is unknown, as this would involve future claims that may be made against the Fund that have not
yet occurred. However, based on experience, the Trust expects the risk of loss due to these warranties and indemnities
to be remote.

3. Investment Management and Other Agreements

The Fund has entered into an investment management agreement (the “Investment Management Agreement”) with the
Adviser. Subject to the oversight of the Fund’s Board, the Adviser is responsible for managing the Fund’s business affairs
and providing day-to-day administrative services to the Fund either directly or through others selected by it for the Fund.

Under the Investment Management Agreement, the Adviser is entitled to a management fee, calculated and payable
monthly in arrears, at an annual rate of 1.35% of the Fund's average daily net assets during such period (the “Management
Fee"). For the six months ended August 31, 2020, the Adviser earned a Management Fee of $782,590. As of the six
months ended August 31, 2020, the Adviser was owed $75,202 in Management Fees, included in Management Fees
Payable on the Statement of Assets and Liabilities.
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The Fund and Adviser have entered into an investment sub-advisory agreement (the “Sub-Advisory Agreement”) with
the Sub-Adviser. Under the Sub-Advisory Agreement, the Sub-Adviser will receive a sub-advisory fee (the “Sub-Adviser
Fee”, payable by the Adviser, not the Fund) at an annual rate equal to 50% of the net Management Fees received by the
Adviser after any fee waivers and shared expenses between the Adviser and the Sub-Adviser, subject to a maximum of
0.675% of the Fund's average daily net assets at month end.

Effective August 3, 2020 (the “Effective Date"), certain assets of Pinhook Capital, LLC (“Pinhook"”) were contributed to
Validus, an affiliate, in exchange for passive preferred and common interests in Validus resulting in a change of control of
Pinhook (the “Transaction”). In connection with the Transaction, Pinhook and Validus have been effectively consolidated,
with Validus remaining as the surviving registrant. The Transaction constituted an “assignment” under the 1940 Act and
as required under the 1940 Act, the existing sub-advisory agreement between Pinhook and the Adviser provided for
automatic termination upon an assignment.

However, in anticipation of such termination, and to provide the Fund and its shareholders with sub-advisory management
continuity, the Board, at a special meeting held on July 30, 2020, considered and approved (i) an interim sub-advisory
agreement between the Adviser and Validus (the “Interim Agreement”) and (ii) a new sub-advisory agreement between
the Adviser and Validus (the “New Sub-Advisory Agreement”). A special meeting of Fund shareholders will be held, at
which shareholders will be asked to consider and approve the New Sub-Advisory Agreement. While Fund shareholders
consider the approval of the New Sub-Advisory Agreement, the Interim Agreement will allow Validus to advise the Fund
for up to 150 days after the Effective Date or until the New Sub-Advisory Agreement is approved by Shareholders, if
sooner. The Interim Agreement took effect on the Effective Date and the New Sub-Advisory Agreement will take effect
if approved by Fund shareholders.

Pursuant to a written contract (the “Expense Limitation Agreement”), the Adviser has agreed, at least until November 30,
2021, to reduce its fees and/or absorb expenses of the Fund so that the Fund’s total fund operating expenses after fee
waiver and/or reimbursement (excluding any front-end or contingent deferred loads, brokerage fees and commissions,
acquired fund fees and expenses, fees and expenses associated with instruments in other collective investment vehicles
or derivative instruments (including, for example, options and swap fees and expenses), borrowing costs (such as interest
and dividend expense on securities sold short), taxes and extraordinary expenses, such as litigation expenses (which
may include indemnification of Fund officers and Trustees and contractual indemnification of Fund service providers
(other than the Adviser)), do not exceed the following amounts per annum of the average daily net assets of each class
of shares:

Class A Class C Class | Class T
1.95% 2.70% 1.70% 2.45%

These amounts will herein be referred to as the “expense limitations.”

Any waiver or reimbursement by the Adviser under the Expense Limitation Agreement is subject to repayment by
the Fund within three years from the date the Adviser waived any payment or reimbursed any expense, provided that
the Fund is able to make the repayment without exceeding the expense limitation in place at the time of waiver or the
current expense limitation and the repayment is approved by the Board. Unless terminated by the Board, the Expense
Limitation Agreement will continue in effect until at least November 30, 2021. The Board may terminate this Expense
Limitation Agreement upon sixty (60) days’ written notice to the Adviser. For the six months ended August 31, 2020, the
Adviser waived Management Fees of $304,173.

The following amounts are subject to recapture by the Adviser by the following dates:

2/28/2021 2/28/2022 2/28/2023
$ 386,639 $ 327,457 $ 592,247

Distributor — The Board has adopted, on behalf of the Fund, a Shareholder Servicing Plan under which the Fund may
compensate financial industry professionals for providing ongoing services in respect of clients with whom they have
distributed shares of the Fund. Under the Shareholder Servicing Plan, the Fund may pay 0.25% per year of its average
daily net assets attributed to each of Class A, Class C and Class T shares for such services. For the six months ended
August 31, 2020, the Fund incurred shareholder servicing fees of $84,322, $13,111, and $4,383 for Class A, Class C and
Class T shares, respectively. The Class C and Class T shares also pay to Destra Capital Investments, LLC (the “Distributor”)
a distribution fee, payable under distribution plans adopted by the Board ("“Distribution Plans”), for certain activities
relating to the distribution of shares to investors and maintenance of shareholder accounts. These activities including
marketing and other activities to support the distribution of the Class C and Class T shares. Under the Distribution Plans,
the Fund pays 0.75% and 0.50% per year of its average daily net assets for such services for Class C and Class T shares,
respectively. For the six months ended August 31, 2020, the Fund incurred distribution fees of $39,333 and $8,766 for
Class C and Class T shares, respectively.
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The Distributor acts as the Fund’s principal underwriter in a continuous public offering of the Fund’s shares. For the six
months ended August 31, 2020, the Distributor received $333 and $0 in underwriting commissions for sales of Class A
and Class T shares, respectively, of which $47 and $0 were retained by the principal underwriter or other affiliated
broker-dealers.

4. Investment Transactions

The cost of purchases and proceeds from the sale of securities, other than short-term securities, for the six months ended
August 31, 2020, amounted to $15,615,578 and $63,475,478, respectively. The total securities sold short and covered
amounted to $9,055,794 and $9,601,080, respectively.

5. Repurchase Offers / Shares of Beneficial Interest

Pursuant to Rule 23c-3 under the 1940 Act the Fund offers shareholders holding all classes of shares the option of
redeeming shares at NAV (“Repurchase Offer”). The Board determines the repurchase offer amount (“Repurchase Offer
Amount”), which can be no less than 5% and no more than 25% of all shares of all classes outstanding on the repurchase
request deadline. If shareholders tender more than the Repurchase Offer Amount, the Fund may, but is not required to,
repurchase an additional amount of shares not to exceed 2% of all outstanding shares of the Fund on the repurchase
request deadline. If the Fund determines not to repurchase more than the Repurchase Offer Amount, or if shareholders
tender shares in an amount exceeding the Repurchase Offer Amount plus 2% of all outstanding shares on the repurchase
request deadline, the Fund shall repurchase the shares tendered on a pro rata basis. There is no guarantee that a
shareholder will be able to sell all of the shares tendered in a Repurchase Offer. Limited liquidity will be provided to
shareholders only through the Fund’s Repurchase Offers. Effective June 25, 2020, the Fund has adopted a fundamental
policy to make an annual Repurchase Offer, the first of which is expected to occur in April 2021. Prior to June 25, 2020,
the Fund had a fundamental policy to make quarterly Repurchase Offers.

During the six months ended August 31, 2020, the Fund had one quarterly Repurchase Offer as follows:

Repurchase = Repurchase Number

Request Offer % of Shares of Shares
Repurchase Offer Notice Deadline Amount Repurchased Repurchased
March 18, 2020 .....oouiiiieiieiieie et April 22, 2020 5% 5% 504,420

6. Federal Tax Information

The Fund intends to qualify as a “regulated investment company” under Subchapter M of the Internal Revenue Code of
1986. If so qualified, the Fund will not be subject to federal income tax to the extent it distributes substantially all of its
net investment income and capital gains to shareholders. Therefore, no federal income tax provision is required.

The timing and character of income and capital gain distributions are determined in accordance with income tax
regulations, which may differ from U.S. GAAP. These differences are due in part to differing treatments for net operating
loss, foreign currency transactions, paydown gain or loss, market discount accretion, premium amortization and any
expiring capital loss carry forward.

To the extent that differences arise that are permanent in nature, such amounts are reclassified within the capital accounts,
on the Statement of Assets and Liabilities, based on their Federal tax basis treatment; temporary differences do not
require reclassification and had no impact on the NAV of the Fund.

The Fund complies with FASB interpretation Accounting for Uncertainty in Income Taxes which provides guidance for
how uncertain tax provisions should be recognized, measured, presented and disclosed in the financial statements.
Accounting for Uncertainty in Income Taxes requires the affirmative evaluation of tax positions taken or expected to be
taken in the course of preparing the Fund’s tax returns to determine whether it is “more-likely-than-not,” (i.e., greater than
50 percent) of being sustained by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-not
threshold may result in a tax benefit or expense in the current period.

Accounting for Uncertainty in Income Taxes requires management of the Fund to analyze all open tax years, as defined
by the statutes of limitations, for all major jurisdictions, which includes federal and certain states. Open tax years are
those that are open for exam by the taxing authorities (i.e., the last three tax years and the interim tax period since
then). The Fund has no examination in progress during the year ended February 29, 2020. For all open tax years
and all major taxing jurisdictions through the end of the reporting period, management of the Fund reviewed all tax
positions taken or expected to be taken in the preparation of the Fund's tax returns and concluded that Accounting
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for Uncertainty in Income Taxes resulted in no effect on the Fund's reported net assets or results of operations as of
and during the year ended February 29, 2020. Management of the Fund also is not aware of any tax positions for
which it is reasonably possible that the total amounts of recognized tax benefits will significantly change in the next
twelve months.

At February 29, 2020, gross unrealized appreciation/(depreciation) of investments, based on cost for federal income tax
purposes were as follows:

(0T o TVt 4 A1) 41 5T ORORTPRRR $ 148,253,313
Gross UNrealized @PPrECiatioN..... ..o ittt ettt et et e n $ 24,776,059
Gross UNrealized dePreCiation ...........couii ittt ettt ettt e et e e et e e eabeeeeaaeas (11,679,275)
Net unrealized appreciation(AePreCiation) ...........ciieiie et etee ettt e et eesreeesbeeessbeeeessaeessseeeenseeens $ 13,096,784

The difference between cost amounts for financial statement and federal income tax purposes is due primarily to timing
differences in recognizing certain gains and losses in security transactions. The cost includes the proceeds from securities
sold short.

U.S. GAAP requires that certain components of net assets be reclassified between financial and tax reporting. These
reclassifications have no effect on net assets or NAV per share.

For the year ended February 29, 2020, permanent differences in book and tax accounting have been reclassified to
Capital and distributable earnings/(accumulated deficit) as follows:

Distributable Earnings

Capital (Accumulated Deficit)
$ (141,216) $ 141,216
As of February 29, 2020, the components of distributable earnings on a tax basis were as follows:
Undistributed ordinary INCOME .......co.uiiiiiiiiii ettt ettt sttt $ —
Undistributed long-term capital gains ........cccoiiiiiiiiiiic ettt —
Accumulated capital and Other [OSSES ........iiicuiiiiiiieeie ettt e e ebae et e e neee s (5,903,134)
Unrealized appreciation/(depreciation) on INVESTMENTS .......c.coiiiiiiieiieiieie ettt 13,096,784
Total distributable @arniNgGS. ... .ii ittt ettt e $ 7,193,650
The tax character of distributions paid during the years ended February 29, 2020 and February 28, 2019 were as follows:
2020 2019

Distributions paid from:

OFdiNary INCOME ...ttt ettt ettt ettt s et et s st et eseeseseseesesseseesenseseesens $ 793,494 $ 669,250

REtUN OF Capital ..ecuvieeieeiieeiie ettt et sttt et esne e et e e e 7,802,001 9,468,481

Net long-term capital gains........coouiiiiiiiiii e — —
Total distributions Paid.......c.eeruiiiiieeie ettt et $ 8,595,495 $ 10,137,731
At February 29, 2020, the Fund had an accumulated capital loss carryforward as follows:
S O O N e a e e et ———————————————————— $ 5,521,190
LONG O e —
Lo = PSPPI $ 5,521,190

To the extent that a fund may realize future net capital gains, those gains will be offset by any of its unused capital loss
carryforward. Future capital loss carryforward utilization in any given year may be subject to Internal Revenue Code
limitations.

The Fund utilized $4,043,477 of its capital loss carryforwards during the year ended February 29, 2020.

The Fund has $381,944 in Qualified late-year losses, which are deferred until the year ended February 29, 2021 for
tax purposes. Net late-year ordinary losses incurred after December 31 and within the taxable year and net late-year
specified losses incurred after October 31 and within the taxable year are deemed to arise on the first day of the Fund’s
next taxable year.
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7. Beneficial Ownership

The beneficial ownership, either directly or indirectly, of more than 25% of the voting securities of the Fund creates a
presumption of control under Section 2(a)(?) of the 1940 Act. As of August 31, 2020, RBC, for the benefit of its customers,
owned approximately 84% of the Fund.

8. Credit Facility

On January 16, 2018, the Fund entered into a secured, revolving line of credit facility with Barclays Bank PLC (the “Credit
Facility”). Effective January 14, 2020, the Credit Agreement was extended for an additional one year term expiring on
January 12, 2021. The Fund may borrow an amount up to the lesser of the Credit Facility maximum commitment financing
of $30,000,000 or one-third of the value of its total assets. The interest rate on borrowings from the Credit Facility is
equal to 1-month LIBOR plus 1.80% per annum. During the six months ended August 31, 2020, the average principal
balance and weighted average interest rate was approximately $23,615,000 and 2.43% per annum, respectively, and
the maximum outstanding balance of the Credit Facility was $29,300,000. At August 31, 2020, the principal balance
outstanding was $14,300,000 at an interest rate of 1.96% per annum.

Under the provisions of the 1940 Act, the Fund is permitted to issue senior securities, including debt securities and
preferred stock, and borrow from banks or other financial institutions, provided that the Fund satisfies certain asset
coverage requirements. With respect to senior securities representing indebtedness, such as the Credit Facility, the
Fund is required to have asset coverage of at least 300%, as measured at the time of borrowing and calculated as
the ratio of the Fund's total assets, less all liabilities and indebtedness not represented by senior securities, over the
aggregate amount of the Fund'’s outstanding senior securities representing indebtedness. If the Fund's asset coverage
declines below 300%, the Fund would be prohibited under the 1940 Act from incurring additional debt or making certain
distributions to its shareholders.

The following table summarizes the Fund's asset coverage with respect to senior securities as of August 31, 2020, and
as of February 29, 2020:

As of As of
August 31, February 29,
2020 2020™
Senior securities, end of period (0007S) .........ceeruieiieriiierie ettt $ 14,300 $ 29,300
Asset coverage, per $1,000 of senior security principal amount® ............coceiirieiienene. 8,768 5,433
Asset coverage ratio of senior securities? ..........coceevieiiiiiiiiiinie e 877% 543%

1
2

The Credit Facility represents the only senior security.
Represents value of total assets less all liabilities not represented by senior securities at the end of the period divided by senior securities
outstanding at the end of the period.

9. Other Derivative Information

The effects of derivative instruments on the Fund’s financial positions and financial performance are reflected in the
Statement of Assets and Liabilities and Statement of Operations, and are presented in the tables below. The values of
derivative instruments as of August 31, 2020 by risk category are as follows:

Risk Category

Derivative Assets (Liabilities) Equity Risk
PUrchased OptioNs CONTIACES ...ieevuieeieiieeiiieeiiieesite e ettt e etteeeteeeeeteesaseeessseeessseeesnsseesnsaeeansseeenseeansseeennses $ 502,815
WITtEN OPtioNs CONTIACES . .uvtiiiiiiiiiiee ittt e ettt e e e ettt e e e sttt e e e s sbteeeeesaabteeeeenaaes (51,125)
L] = PRt $ 451,690
Risk Category
Derivative Realized Gain (Loss) Equity Risk
PUrchased OptioNs CONTIACES .....eccvvieiiuiieeiiieeiiieesieeeeiteeeiteeeteeeestbeeeseseeessseeessseeeassseeassseeanssesesssesesseesnsses $ (482,819)
WITEEN OPTioNS CONTIACES c..uvtiiiiiiiiiiee ettt ettt ettt e e ettt e e e ettt e e e s ettt e e e e saabtteeesentbeeeesaabtneeessnes 288,268
[ <=1 PR RRRRRRRRRY $ (194,551)
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Risk Category
Derivative Unrealized Appreciation (Depreciation) Equity Risk
PuUrchased Options CONTIACES .....coieiiieiie ettt ettt ettt e et e st e e bt e set e et e e bt e bt e embeesaeeenbeesaeeenneas $ (258,944)
WITEEN OPTioNS CONTIACES c.uuviiiieiiiiiee ettt ettt ettt e ettt e e ettt e e e ettt e e seasbaeeessaabtteeeeanbeeeeesanntneeesenes 50,104
<] = O U SUPRPSRIPRO $ (208,840)

10. Principal Risks

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive on
your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your investment in
the Fund or your investment may not perform as well as other similar investments. The following is a summary description
of certain risks of investing in the Fund.

Recent Market and Economic Developments — Certain impacts to public health conditions particular to the coronavirus
(COVID-19) may have a significant negative impact on the operations and profitability of the Fund's investments. The
extent of the impact to the financial performance of the Fund will depend on future developments, including (i) the
duration and spread of the outbreak, (ii) the restrictions and advisories, (iii) the effects on the financial markets, and
(iv) the effects on the economy overall, all of which are highly uncertain and cannot be predicted.

Alternative Investment Funds (AlFs) Risk — AlFs are subject to management and other expenses, which will be indirectly
paid by the Fund. As a result, the cost of investing in the Fund will be higher than the cost of investing directly in AlFs
and also may be higher than other funds that invest directly in stocks and bonds. Each AIF is subject to specific risks,
depending on the nature of its investment strategy. The Fund may invest in private investment funds and/or hedge funds,
which may pursue alternative investment strategies. Hedge funds often engage in speculative investment practices such
as leverage, short-selling, arbitrage, hedging, derivatives, and other strategies that may increase investment loss.

BDC Risk — BDCs have little or no operating history and may carry risks similar to those of a private equity or venture
capital fund. To the extent a BDC focuses its investments in a specific sector, the BDC will be susceptible to adverse
conditions and economic or regulatory occurrences affecting the specific sector or industry group, which tends to increase
volatility and result in higher risk.

Credit and Counterparty Risk — Credit Risk is the risk that an issuer of a security may be unable or unwilling to make
dividend, interest and principal payments when due and the related risk that the value of a security may decline because
of concerns about the issuer’s ability or willingness to make such payments. Credit risk may be heightened for the Fund
because it will invest in below investment grade securities.

Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company'’s financial condition and overall market and economic conditions.

Interest Rate Risk — If interest rates increase, the value of the Fund'’s investments generally will decline. Securities with
longer maturities tend to produce higher yields, but are more sensitive to changes in interest rates and are subject to
greater fluctuations in value.

Leverage Risk — The use of leverage, such as borrowing money to purchase securities, will cause the Fund to incur
additional expenses and magnify the Fund’s gains or losses.

Liquidity Risk — The Fund may invest in securities that, at the time of investment are illiquid. The Fund may also invest
in restricted securities. llliquid and restricted securities may be difficult to dispose of at a fair price at the times when the
Fund believes it is desirable to do so. The market price of illiquid and restricted securities generally is more volatile than
that of more liquid securities, which may adversely affect the price that the Fund pays for or recovers upon the sale of
such securities.

Real Estate Industry Trust (REIT) Concentration Risk — The Fund concentrates its investments in REITs and its portfolio
may be significantly impacted by the performance of the real estate market and may experience more volatility and be
exposed to greater risk than a more diversified portfolio.

Valuation Risk — llliquid securities must be valued by the Fund using fair value procedures. Fair valuation involves
subjective judgments, and it is possible that the fair value determined for a security may differ materially from the value
that could be realized upon the sale of the security.

Non-Diversified Risk — Because the Fund is non-diversified and can invest a greater portion of its assets in securities
of individual issuers than diversified funds, changes in the market value of a single investment could cause greater
fluctuations in share price than would a diversified fund.
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11. Trustees and Officers

The Destra Fund Complex (consisting of the Fund, the Destra Flaherty & Crumrine Preferred and Income Fund and
Destra Granahan Small Cap Advantage Fund, both a series of the Destra Investment Trust, the Destra International &
Event-Driven Credit Fund, and the Destra Exchange-Traded Fund Trust, of which there is currently no active series) pays
each Independent Trustee a retainer of $39,000 per year, and the Chairman of the Board a retainer of $46,000 per year
for their services in this capacity. Each fund in the Destra Fund Complex pays a portion of the retainer received by each
Trustee, which is allocated annually across the Destra Fund Complex based on each fund’s respective net assets as of
December 31 of the preceding year. Trustees are also reimbursed for travel-related and authorized business expenses.
The Fund does not pay compensation to Trustees who also serve in an executive officer capacity for the Fund or the
Advisers.

The Fund's Chief Compliance Officer monitors and tests the policies and procedures of the Fund in conjunction with
requirements under Rule 38a-1 under the 1940 Act and receives an annual base fee. Fees paid by the Fund for the six
months ended August 31, 2020 are disclosed in the Statement of Operations.

Employees of PINE Advisor Solutions, LLC (“PINE") serve as the Fund'’s Chief Financial Officer and Assistant Treasurer.
PINE receives an annual base fee for the services provided to the Fund. PINE is reimbursed for certain out-of-pocket
expenses by the Fund. Service fees paid by the Fund for the six months ended August 31, 2020 are disclosed in the
Statement of Operations.

12. Subsequent Events

Subsequent events after the date of the Statement of Assets and Liabilities have been evaluated through the date the
financial statements were issued. Management has concluded that there is no impact requiring adjustment or disclosure
in the financial statements. On September 30, 2020, the Fund paid distributions of $0.0587, $0.0562, $0.0599 and
$0.0571 per share to shareholders of record on September 28, 2020 for Class A, Class C, Class | and Class T shares,
respectively.

On October 14, 2020, Destra Capital Management LLC (“DCM"), the parent company of the Adviser, entered into a
redemption agreement with Continuum Funds Holdings, LLC, pursuant to which DCM agreed to buy back all of the
outstanding equity interests of DCM (the “Adviser Transaction”). Closing of the Adviser Transaction is contingent upon,
among other things, shareholder approval of a new advisory agreement between the Adviser and the Fund (the “New
Advisory Agreement”), which means that the Adviser Transaction will not occur unless shareholders of the Fund approve
the New Advisory Agreement. Such approval will be sought from shareholders via proxy.
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This report is sent to shareholders of the Fund for their information. It is not a Prospectus, circular or representation
intended for use in the purchase or sale of shares of the Fund or of any securities mentioned in this report.

Proxy Voting — Information regarding how the Fund voted proxies for portfolio securities is available without
charge and upon request by calling 844-9DESTRA (933-7872), or visiting Destra Capital Investments LLC’s website at
http://www.destracapital.com or by accessing the Fund’s Form N-PX on the SEC’s website at www.sec.gov.

Disclosure of Portfolio Holdings — The Fund files its complete schedule of portfolio holdings with the SEC for the first
and third quarters of each fiscal year on Form N-PORT (or its predecessor form, N-Q). The Fund’s Form N-PORT (or its
predecessor form, N-Q) is available on the SEC website at www.sec.gov or by visiting Destra Capital Investments LLC's
website at http://destracapital.com.

Corporate Dividends Received Deduction

For the year ended February 29, 2020, 23.57% of the dividends to be paid from net investment income, including
short-term capital gains qualifies for the dividends received deduction available to corporate shareholders of the
Multi-Alternative Fund.

Qualified Dividend Income

Pursuant to Section 854 of the Internal Revenue Code of 1986, the Multi-Alternative Fund designates income dividends
of 23.57% as qualified dividend income paid during the year ended February 29, 2020.

Distributable Cash Flow

The table below has been included to provide additional insight in regards to distribution coverage metrics for the Fund,
particularly in regards to how to differentiate between the tax components of distributions and the actual non-GAAP
cash flows received from the Fund’s underlying investments. One of the advantages that the Fund is able to provide
to investors is the tax characterizations of distributions received. For example, a portion of distributions received from
REITs and certain partnerships are often treated as a non-taxable return of capital as an inherent structural advantage
of the underlying investments. This allows for the deferral of tax consequences on certain distributions. As such, from
a tax characterization, these are considered a “return of capital” but are, in actuality, still a cash inflow source received
from the underlying investments. The table is specifically designed to better inform investors of the distributable cash
flows received, and the distribution coverage they represent. For example, as can be seen below, for the year ended
February 29, 2020, only 79% of distributions were represented by gross income as defined by the Fund’s Statement of
Operations (tax-basis), but when factoring in the tax adjustments attributable to underlying investments, these total
distributions, dividends and interest represented 93% of gross distributions made by the Fund. The table also includes
additional lines for coverage when factoring in total net fees and expenses, as well as net realized gains and losses. This
information is supplemental, unaudited, and is not inclusive of required financial disclosures (such as total expense ratio),
and should be read in conjunction with the Fund's full financial statements.
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For the
Six Months For the Year
Ended Ended
August 31, February 29,
2020 2020
(Unaudited) (Unaudited)
Gross Income Per Statement of Operations: .........ccccueeviieriierieniienie e $ 1,857,704 $ 6,781,210
Tax Adjustments Attributable to Underlying Investments™:.........c..ccccoeiiniencninnenn. 331,907 1,242,275
Total Distributions, Dividends and Interest from Underlying Investments: ................ 2,189,611 8,023,485
Distributions to Shareholders:...........ooiiiiiiiiieeeeeeeeeeeeeee e $ (3,410,514) $ (8,595,495)
Gross Distribution Coverage Ratio: ......c.eiviciiieiiiiieiiie et 64% 93%
Total Net Fees and Expenses (breakdown)
Total FEEs & EXPENSES: . c.uviiiiiriiieiieeieeiie sttt etee sttt etee e etaesre e taessbeessaeesseessseenseenens $ 1,817,396 $ 4,730,491
Fees and Expenses Waived (added back): .........cccccvviiiiiiiiciiiiiiiicee e (304,173) (592,247)
Total Net Fees & EXPENSES: ...uiiiiiiiiiieciiie ettt e e e s 1,513,223 4,138,244
Net Distributable INCOME ... .o $ 676,388 $ 3,885,241
Distribution Coverage Ratio Excluding Net Realized Gain/(Loss): .....ccvvvvriveerineeenne. 20% 45%
Net Realized Gain/(LOSS): «.cooeueeeeeeeeeeieee et e e e e eaaaeeeeeeas $ (5,255,441) $ 8,024,130
Distribution Coverage Ratio Including Net Realized Gain/(Loss): .....ccccvvvvriveernineeenee. (134)% 139%

' Tax adjustments attributable to REITs and other investments are adjustments to reflect the tax character of distributions received from underlying
investments. Specifically, a portion of distributions received from REITs are often treated as non-taxable return of capital for book and tax purposes
and distributions received from investments structured as partnerships are also treated as return of capital to the extent the distributions received
exceed the income reported to the Fund on the Form K-1's received from the underlying investments.

Results of the Special Meeting of Shareholders
The special meeting of shareholders of the Fund scheduled for June 15, 2020, was adjourned and held on June 16, 2020.

The matters voted on by the shareholders of record as of May 13, 2020 and the results of the vote at the shareholder
meeting held June 16, 2020 are as follows:

1. A proposal to modify and contingent on the Fund listing its shares on the NYSE or other national securities
exchange, eliminate the fundamental policy regarding repurchase offers subsequent to the Fund listing its
shares on the NYSE or other national stock exchange.

Affirmative Against Abstain
4,241,457 117,342 415,289

2. A proposal to amend and restate the investment advisory and sub-advisory agreements to reflect a change
in the calculation of advisory and sub-advisory fees, contingent on the Fund listing its shares on the NYSE or
other national securities exchange.

Affirmative Against Abstain
4,212,870 133,497 427,719

3. A proposal to approve the early termination and replacement of the Fund’s current expense limitation with
an expense limitation agreement with a term of five (5) years, contingent on the Fund listing its shares on the
NYSE or other national securities exchange.

Affirmative Against Abstain
4,215,298 98,348 460,442

4. A proposal to revise the Fund’'s fundamental policy regarding concentration of investments in the REIT industry
to include investments in the broader real estate industry.

Affirmative Against Abstain
4,255,721 80,741 437,628
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Consideration and Approval of Proposed Advisory Agreement

At a meeting held on May 15, 2020, the Board of Trustees (the “Board” or the “Trustees"”), including the Independent
Trustees, unanimously approved an amended Investment Management Agreement between Destra Capital Advisors
LLC (“Destra”) and Destra Multi-Alternative Fund (the “Fund”) (the “Advisory Agreement”). The Advisory Agreement
shall become effective upon (i) the approval of Fund shareholders and (ii) the Fund listing its shares on the New York
Stock Exchange or other national securities exchange. In considering the approval of the Advisory Agreement, the Board
received materials specifically relating to Destra and the Advisory Agreement.

The Board reviewed and discussed the written materials that were provided in advance of the meeting and deliberated
on the approval of the Advisory Agreement. The Board relied upon the advice of independent legal counsel and their
own business judgment in determining the material factors to be considered in evaluating the Advisory Agreement
and the weight to be given to each such factor. The conclusions reached by the Board were based on a comprehensive
evaluation of all of the information provided and were not the result of any one factor. Moreover, each Trustee may have
afforded different weight to the various factors in reaching his conclusions with respect to the Advisory Agreement.
In considering the approval of the Advisory Agreement, the Board reviewed and analyzed various factors that they
determined were relevant, including the factors enumerated below.

Nature, Extent and Quality of Service

In evaluating whether to approve the Advisory Agreement, the Board considered the nature and scope of services to
be provided under the Advisory Agreement and Destra’s experience in providing similar management services to other
registered investment companies. The Board also considered Destra’s ability to provide administrative, operational and
other non-advisory services to the Fund and the financial condition of Destra, including its financial capacity to perform
the services required under the Advisory Agreement. The Board reviewed information provided by Destra regarding
various service provider arrangements and considered the ability of Destra to administer and oversee outside service
providers to the Fund. In addition, the Board considered matters related to Destra’s compliance programs, its compliance
history and its dealings with regulators.

The Board also considered the fact that Destra intends to continue to engage Pinhook Capital, LLC (“Pinhook”) as
the Fund'’s sub-adviser responsible for all trading, portfolio construction and investment operations. The Board noted
that Pinhook personnel currently responsible for managing the Fund's portfolio are expected to continue in that role.
The Board considered Destra’s oversight processes and capabilities as they relate to Pinhook. In light of the Fund'’s
investment strategy and the illiquid nature of certain investments, the also Board reviewed the fair valuation policies and
procedures to be applied to the Fund's portfolio. The Board concluded that Destra had the capabilities and resources to
oversee the operations of the Fund. Based on its review, the Board concluded that, overall, the nature, extent and quality
of services expected to be provided to the Fund were satisfactory.

Performance

The Board evaluated Fund performance during the past one year, five years and since inception of the Fund in light of
its investment objectives. The Board considered various performance measures and characteristics of Fund performance
relative to certain benchmarks and a peer group. The Board also considered information related to the manner in which
the peer group was selected.

In evaluating Destra’s contribution to Fund performance, the Board took into account the fact that a sub-advisor has
been and would continue to be responsible for day-to-day management of the Fund. Based on its review, the Board
concluded that Fund performance was acceptable for purposes of considering approval of the Advisory Agreement.

Fees and Expenses

The Board reviewed and considered the contractual advisory fee rate of 1.35% of managed assets to be paid by the Fund
to Destra for services under the Advisory Agreement. The Board also reviewed and considered information regarding
the Fund's total expense ratio. The advisory fee rate and expense ratio for the Fund were compared against the advisory
fee rate and expense ratio of a peer group over specified time periods. The peer group was comprised of other funds
with similar investment strategies and portfolios. The Board also considered the Adviser's commitment to cap the total
operating expenses for the Fund by waiving and/or reimbursing certain expenses. The Board noted that Destra does not
provide comparable advisory services for any client for a fee that is less than the fee paid by the Fund. After discussion,
the Board concluded that the advisory fee and expense structure were reasonable for purposes of considering approval
of the Advisory Agreement.
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Economies of Scale

The Board received and evaluated information regarding Destra’s potential to realize economies of scale with respect to
management of the Fund and whether the Fund and its shareholders would appropriately benefit from any economies
of scale. The Board noted that meaningful economies of scale will be realized only if there is significant growth in assets
under management. The Board considered Destra’s expectations for growth in assets under management and the time
frame in which such growth may occur. The Board concluded that economies of scale are currently not being realized and
that it will consider the appropriateness of breakpoints in the advisory fee or other arrangements if Fund assets grow and
Destra begins to realize economies of scale.

Cost of Services and Profitability

The Board considered an expense and profitability analysis provided by Destra with respect to its management of
the Fund. The analysis covered the years ending December 31, 2020, 2021 and 2022. The Board evaluated Destra’s
estimated profitability in each year of the three-year period and compared it against profit margins that have been found
by courts to be reasonable under applicable securities laws. Based on its evaluation, the Board concluded that Destra’s
estimated profitability in managing the Fund is reasonable and not excessive.

Other Benefits to Destra

The Board received and reviewed information regarding any expected “fall-out” or ancillary benefits to be received by
Destra or its affiliates as a result of their relationship with the Fund. The Board noted that Destra and its affiliates may
derive reputational benefits and cross-selling opportunities from their association with the Fund that may lead to other
investment management opportunities. The Board concluded that the fall-out benefits that may be received by Destra
and its affiliates are reasonable.

Conclusion

In considering the Advisory Agreement, the Board evaluated the factors and information described above, as well as
information concerning Destra and the Fund that is provided to the Board throughout the year in connection with other
Board meetings. In its deliberations, the Board did not identify any single item that was paramount or controlling, and
individual Directors may have attributed different weights to various factors.

Based on its deliberations and analysis of the information provided, the entire Board, including all of the Independent
Trustees, concluded that the Advisory Agreement is in the best interests of the Fund and its shareholders and that the
compensation payable by the Fund is fair and reasonable in light of the services and expenses involved. On that basis,
the entire Board, including all the Independent Trustees, approved the Advisory Agreement.

Consideration and Approval of the Proposed Sub-Advisory Agreement

At meetings held on May 15 and 26, 2020, the Board, including the Independent Trustees, unanimously approved an
amended sub-advisory agreement among Destra, Pinhook and the Fund with respect to management of the Fund
("Sub-Advisory Agreement”). The Sub-Advisory Agreement shall become effective upon (i) the approval of Fund
shareholders and (ii) the Fund listing its shares on the New York Stock Exchange or other national securities exchange.

The Board reviewed and discussed the written materials that were provided in advance of each meeting and deliberated
on the approval of the Sub-Advisory Agreement. The Board relied upon the advice of independent legal counsel and their
own business judgment in determining the material factors to be considered in evaluating the Sub-Advisory Agreement
and the weight to be given to each such factor. The conclusions reached by the Board were based on a comprehensive
evaluation of all of the information provided and were not the result of any one factor. Moreover, each Trustee may have
afforded different weight to the various factors in reaching his conclusions with respect to the Sub-Advisory Agreement.
In considering the approval of the Sub-Advisory Agreement, the Board reviewed and analyzed various factors that they
determined were relevant, including the factors enumerated below.

Nature, Extent and Quality of Service

The Board reviewed and analyzed materials and information concerning the background, experience and capabilities of
Pinhook's portfolio managers and its other investment and administrative personnel in light of the services to be provided
by Pinhook pursuant to the Sub-Advisory Agreement. The Board considered, among other factors, the capabilities and
quality of Pinhook’s investment management, research and trade execution personnel and other resources that would
be dedicated to managing the Fund'’s portfolio. The Board also considered the ability of Pinhook, based on its resources,
reputation and other attributes, to attract, compensate and retain qualified investment professionals. In light of the
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Fund's investment strategy and the illiquid nature of certain investments, the Board considered the fair valuation policies
and procedures that would be applied to the Fund'’s portfolio. The Board also considered matters related to Pinhook’s
compliance programs, its compliance history and its dealings with regulators. Based on its review, the Board concluded
that, overall, the nature, extent and quality of services expected to be provided to the Fund by Pinhook were satisfactory.

Performance

The Board evaluated Fund performance during the past one year, five years and since inception of the Fund in light of
its investment objectives. The Board considered various measures and characteristics of Fund performance relative to
certain benchmarks and a peer group. The Board also considered information related to the manner in which the peer
group was selected.

The Board evaluated information presented by Pinhook concerning significant contributors to and detractors from Fund
performance. The Board noted that significant detractors from performance included net outflows of capital, advisor
turnover and negative performance of certain non-traded legacy positions in the portfolio. The Board also considered
information presented by Pinhook concerning an ongoing transition in strategy that is intended to result in enhancements
to Pinhook’s due diligence process, an increased focus on institutional products and opportunities, and a movement
away from non-traded retail-oriented investments.

Based on its review, the Board concluded that Fund performance was acceptable for purposes of considering approval
of the Sub-Advisory Agreement.

Fees and Expenses

The Board considered the proposed sub-advisory fee, noting that the contractual amount was equal to a percentage
of average daily managed assets and that the entire sub-advisory fee is payable by Destra rather than the Fund. As
described above, in connection with its consideration of the Advisory Agreement, the Board also reviewed and considered
information regarding the Fund’s investment advisory fee rate and its total expense ratio. The advisory fee rate and total
expense ratio for the Fund were compared against a peer group over specified time periods.

After discussion, the Board concluded that the sub-advisory fee was reasonable in light of the services to be performed
by Pinhook for purposes of considering approval of the Sub-Advisory Agreement.

Economies of Scale

The Board received and evaluated information regarding the potential for Pinhook to realize economies of scale with
respect to management of the Fund and whether the Fund and its shareholders would appropriately benefit from any
economies of scale. Based on the level of Fund assets under management, and because other portfolios managed by
Pinhook are generally not focused on alternative asset classes, the Board determined that Pinhook does not currently
benefit from economies of scale. As a result, the Board will consider the appropriateness of breakpoints in the sub-advisory
fee or other arrangements if Fund assets grow and Pinhook begins to achieve economies of scale.

Cost of Services and Profitability

The Board considered an expense and profitability analysis provided by Pinhook with respect to its management of
the Fund. The analysis covered the years ending December 31, 2020, 2021 and 2022. The Board evaluated Pinhook’s
estimated profitability and compared it against profit margins that have been found by courts to be reasonable under
applicable securities laws. Based on its evaluation, the Board concluded that Pinhook's estimated profitability in managing
the Fund is reasonable and not excessive.

Other Benefits to Pinhook

The Board received and reviewed information regarding any expected “fall-out” or ancillary benefits to be received by
Pinhook and its affiliates as a result of their relationship with the Fund. The Board noted that Pinhook’s association with
the Fund may lead to other investment management opportunities for Pinhook or its affiliates. The Board concluded that
the fall-out benefits that may be received by Pinhook and its affiliates are reasonable.

30



DeEsTRA MuLTI-ALTERNATIVE FUND

ApPPROVAL OF INVESTMENT MANAGEMENT AND SuB-ADVISORY AGREEMENTS
Aucgust 31, 2020 (UNAUDITED) (CONTINUED)

Conclusion

In considering the Sub-Advisory Agreement, the Board evaluated the factors and information described above, as well
as information concerning Pinhook and the Fund that is provided to the Board throughout the year in connection with
other Board meetings. In its deliberations, the Board did not identify any single item that was paramount or controlling,
and individual Directors may have attributed different weights to various factors.

Based on its deliberations and analysis of the information provided, the entire Board, including all the Independent
Trustees, concluded that the Sub-Advisory Agreement is in the best interests of the Fund and its shareholders and that
the compensation payable by the Fund is fair and reasonable in light of the services and expenses involved. On that
basis, the entire Board, including all the Independent Trustees, approved the Sub-Advisory Agreement.

Consideration and Approval of the Proposed Sub-Advisory Agreement with Validus

At a meeting held on July 30, 2020, the Board, including the Independent Trustees, unanimously approved a sub-advisory
agreement among Destra, Validus Growth Investors, LLC (“Validus”) and the Fund with respect to management of
the Fund (the “Validus Sub-Advisory Agreement”). The Validus Sub-Advisory Agreement shall become effective upon
(i) completion of a transaction in which the Fund'’s existing sub-advisor, Pinhook Capital, LLC (“Pinhook"), is consolidated
with Validus and (ii) the approval by Fund shareholders of the Validus Sub-Advisory Agreement.

Also at the meeting held on July 30, 2020, the Board, including the Independent Trustees, unanimously approved
an interim sub-advisory agreement among Destra, Validus and the Fund with respect to management of the Fund
(the “Interim Validus Sub-Advisory Agreement” and, together with the Validus Sub-Advisory Agreement, the “Validus
Sub-Advisory Agreements”). The Interim Validus Sub-Advisory Agreement is to remain in effect until the earlier of the
date on which the Validus Sub-Advisory Agreement has been approved by Fund shareholders or the 151 day after the
effective date of the Interim Validus Sub-Advisory Agreement.

The Board reviewed and discussed written materials that were provided in advance of the meeting and deliberated on the
approval of the Validus Sub-Advisory Agreements. The Board relied upon the advice of independent legal counsel and
their own business judgment in determining the material factors to be considered in evaluating the Validus Sub-Advisory
Agreements and the weight to be given to each such factor. The conclusions reached by the Board were based on a
comprehensive evaluation of all of the information provided and were not the result of any one factor. Moreover, each
Trustee may have afforded different weight to the various factors in reaching his conclusions with respect to the Validus
Sub-Advisory Agreements. In considering the approval of the Validus Sub-Advisory Agreements, the Board reviewed and
analyzed various factors that they determined were relevant, including the factors enumerated below.

Nature, Extent and Quality of Service

The Board considered the nature, extent and quality scope of services to be provided by Validus under the Validus
Sub-Advisory Agreements. In particular, the Trustees considered the fact that Validus and Pinhook were affiliated
investment advisers that were being consolidated; that the same individuals and personnel who were responsible for
management of the Fund at Pinhook would continue to be responsible for management of the Fund at Validus; that the
consolidation transaction is not expected to result in any change in the sub-advisory services to be provided to the Fund;
and that Fund shareholders may benefit from the continuity of investment advisory services that would be provided
under the Validus Sub-Advisory Agreements.

The Board reviewed and analyzed materials and information concerning the background, experience and capabilities of
Validus' portfolio managers and its other investment and administrative personnel in light of the services to be provided
by Validus pursuant to the Validus Sub-Advisory Agreements. The Board considered, among other factors, the capabilities
and quality of Validus’ investment management, research and trade execution personnel and other resources that would
be dedicated to managing the Fund’s portfolio. The Board also considered the ability of Validus, based on its resources,
reputation and other attributes, to attract, compensate and retain qualified investment professionals. In light of the
Fund's investment strategy and the illiquid nature of certain investments, the Board considered the fair valuation policies
and procedures that would be applied to the Fund'’s portfolio. The Board also considered matters related to Validus'
compliance programs, its compliance history and its dealings with regulators. Based on its review, the Board concluded
that, overall, the nature, extent and quality of services expected to be provided to the Fund by Validus were satisfactory.

Performance

The Board evaluated Fund performance during the past one year, three years, five years and since inception of the Fund
in light of its investment objectives. The Board considered various measures and characteristics of Fund performance
relative to certain benchmarks and a peer group. The Board also considered information related to the manner in which
the peer group was selected.
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The Board evaluated information presented by Validus concerning significant contributors to and detractors from Fund
performance. The Board noted that significant detractors from performance included net outflows of capital, advisor
turnover and negative performance of certain non-traded legacy positions in the portfolio. The Board also considered
information concerning an ongoing transition in strategy that is intended to result in enhancements to Validus’ due
diligence process, an increased focus on institutional products and opportunities, and a movement away from non-traded
retail-oriented investments.

Based on its review, the Board concluded that Fund performance was acceptable for purposes of considering approval
of the Validus Sub-Advisory Agreements.

Fees and Expenses

The Board considered the proposed sub-advisory fee under the Validus Sub-Advisory Agreements, noting that the
contractual amount was equal to a percentage of average daily managed assets and that the entire sub-advisory fee
is payable by Destra rather than the Fund. As described above, in connection with its consideration of the Advisory
Agreement, the Board also reviewed and considered information regarding the Fund'’s investment advisory fee rate and
its total expense ratio. The advisory fee rate and total expense ratio for the Fund were compared against a peer group
over specified time periods.

Based on its review, the Board concluded that the sub-advisory fee was reasonable in light of the services to be performed
by Validus for purposes of considering approval of the Validus Sub-Advisory Agreements.

Economies of Scale

The Board received and evaluated information regarding the potential for Validus to realize economies of scale with
respect to management of the Fund and whether the Fund and its shareholders would appropriately benefit from any
economies of scale. Based on the level of Fund assets under management, the Board determined that Validus does not
currently benefit from economies of scale. As a result, the Board will consider the appropriateness of breakpoints in the
sub-advisory fee or other arrangements if Fund assets grow and Validus begins to achieve economies of scale.

Cost of Services and Profitability

The Board considered an expense and profitability analysis provided by Validus with respect to its management of
the Fund. The analysis covered the years ending December 31, 2020, 2021 and 2022. The Board evaluated Validus’
estimated profitability and compared it against profit margins that have been found by courts to be reasonable under
applicable securities laws. Based on its evaluation, the Board concluded that Validus’ estimated profitability in managing
the Fund is reasonable and not excessive.

Other Benefits to Validus

The Board received and reviewed information regarding any expected “fall-out” or ancillary benefits to be received by
Validus and its affiliates as a result of their relationship with the Fund. The Board noted that Validus’ association with the
Fund may lead to other investment management opportunities for Validus or its affiliates. The Board concluded that the
fall-out benefits that may be received by Validus and its affiliates are reasonable.

Conclusion

In considering the Validus Sub-Advisory Agreements, the Board evaluated the factors and information described above, as
well as information concerning Validus and the Fund that is provided to the Board throughout the year in connection with
other Board meetings. In its deliberations, the Board did not identify any single item that was paramount or controlling,
and individual Directors may have attributed different weights to various factors.

Based on its deliberations and analysis of the information provided, the entire Board, including all the Independent
Trustees, concluded that the Validus Sub-Advisory Agreements are in the best interests of the Fund and its shareholders
and that the compensation payable by the Fund is fair and reasonable in light of the services and expenses involved.
On that basis, the entire Board, including all the Independent Trustees, approved the Validus Sub-Advisory Agreements.
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This report has been prepared for the general information of the shareholders. It is not authorized for distribution to
prospective investors unless preceded or accompanied by a current prospectus. The Fund’s prospectus contains more
complete information about the objectives, policies, expenses and risks of the Fund. The Fund is not a bank deposit, not
FDIC insured and may lose value. Please read the prospectus carefully before investing or sending money.

This report contains certain forward looking statements which are subject to known and unknown risks and uncertainties
that could cause actual results to differ materially from those expressed or implied by such statements. Forward looking
statements generally include words such as “believes,” “expects,” “anticipates” and other words of similar import. Such
risks and uncertainties include, among other things, the Risk Factors noted in the Fund’s filings with the Securities and
Exchange Commission. The Fund undertakes no obligation to update any forward looking statement.

Privacy Principles of the Fund for Shareholders

The Fund is committed to maintaining the privacy of its shareholders and to safeguarding their non-public personal information. The following
information is provided to help you understand what personal information the Fund collects, how we protect that information and why, in
certain cases, we may share information with select other parties.

Generally, the Fund does not receive any non-public personal information relating to its shareholders, although certain non-public personal
information of its shareholders may become available to the Fund. The Fund does not disclose any non-public personal information about its
shareholders or former shareholders to anyone, except as permitted by law or as is necessary in order to service shareholder accounts (for
example, to a transfer agent or third party administrator).

The Fund restricts access to non-public personal information about the shareholders to Destra Capital Advisors LLC employees with a
legitimate business need for the information. The Fund maintains physical, electronic and procedural safeguards designed to protect the

non-public personal information of its shareholders.

Questions concerning your shares of the Fund?

o If your shares are held in a Brokerage Account, contact your respective Broker.
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